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TRUST DEED
OF
HEL Total Treasury Exthange Traded Fund (HBLTT-ETF)

An Open-Ended Exchange Traded Fr‘ul‘ll:! being a Specialized Trust as defined
under Section 2{u-i) of the Bimilh Trusts Act, 2020, as amended
vide Sindh Trusts (Amendment) Aet, 2021
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THIS TRUST DEED is made and entered into mt Karachi, on this 38 day of June, 2021,

Name of Scheme
HBL Total Treasury Exchange Traded Fund (HBLTT-ETF)

1.

2. Category, Type and Benchmark of the Scheme

Category:  The Fund shall be an open end Exchanpe Traded Fund

Type: Open End
Specialized Trust under Sindh Trusts Act, 2020 as amended vide Sindh
Trusts (Amendment)

Benchmark: To track the performgigee oXan undertying index of the market against

U, a company incorporated under the

L. HBL Asset Management
ganies Act, 2017, with its registered

erstwhile Companies O

Pakistan (hereinafter c: 'T%
context so permits shall sichedettesnecoosors-ta-i
DIRECTORATE OF INDUSTRIES

nd assigns) of the one part;

AND

. Central Depository Company of Pakistan Limited (CDC) a public limited company
mcorporated  in Pakistan under the erstwhile Companies Ordinance, 1984, now
Companies Act, 2017, having its registered office at CDC House. 99-B, Block "B,
a.M.CH.5., Main Shabra-e-Faisal, Karachi hereinafter called the "Trustee”™ which
expression where the context so permits shall include ite geEfPesgrs in interest and
aszipns) of the other part, e
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A The Management Company has been licensed by the Securities and Exchange
Commission of Pakistan (hereinafter referred (o as the "SECP™) as an Asset Managemenl
Company pursuant to the Non-Banking Finance Companies (Establishment and
‘Repulation) Rules, 2003 (hereinafier referred to as the "Rules”, which expression shall
include any amendments thereta and substitutions thereof) for the purpese of undertaking
assel management and investmenl advisory services under License No.  No,
AMCW/ TV HAMLAMSAN2020 dated March 16, 2020 tind
AMCW/ 1 HHAMLAMS/ANS5/2020 dated March 16, 2020 attached here to as "Annexure
A,

A. SECP has provided No Objection Certiticate vide its letter bearing reference No.
SCIYAMCW/HBLTTETF/264/2021 dated June-9, 2021 attached herewith as Annexunre
"B 10 constitute the Trust under the name and title of "HEL Teral Treasury Exchangs
Truded Fund (HELTT-ETF)" {hereinafier refecred to as "the Scheme” or "the Trust” or
"the Unit Trust” or "the Fund™) and to register this Trust Deed ("the Deed") under
Section 12A of the Sindh Trusts Act, 2020, pending registration ot the Trust as a notified
entity under Regulation 44 of the Non-Banking Finance Companies and Notified Entity
Regulations, 2008 ("Regulations") for the establishment and operation of the Trust in
accordance with the provisions of the Rules and Repgulations and this Trust Deed;

E: The Management Company has nominated and appemied Central Depository Company
of Pakistan Limited as Trustee of the Scheme and the Trusiee has accepted such
appointment upon the terms and conditions herein contmned and the tariff streciure for
trusteeship as per Annexure "C" attached herewith;

B2 Due to the enactment of the Sindh Trusts Act, 2020, ag amended vide Sindh Trusts
(Amendment} Act, 2021, the Trust, being a Specialized Trust is required 10 be pot
registered with the Assistant Director of Industries and Commerce, Government of Sindh
under Section 12A of the Sindh Trosts Act, 2020, For this purpose, this Trust Deed is
baing executed between the Management Company and the Trustee without effecting
actions  taken, transactions effectunted, documents ' execcuted by the Management
Company andfor the Trustees which shall be deemed to have been validly effectuated
done and are saved. /

E. The Scherme shall be regulated by the SECP Ander the Rules and Regulations, being a
Specialized Trust by virtue of delegation of powers and functions o the SECP, as
specified in Section 118-A of the Sindh/Teits Act; 2020,

5. Governing Law and Jurisdiction

5.1 Thie Trust Deed shall be subject to and govemned by the laws of Pakistan, including the
Act, Rules and the Regulations, any directives or circulars issued by SECP and all
applicable laws and regulations. Where any Rules or Regulations are amended, any
directives are or any relaxation or exemption is allowed by SECF it shall be deemed [or
all purposes whatsoever that all the provisions required to be contained in a trust deed
pursuant to such, amendments, directive, relaxation o exemption shall be deemed to
have been incorporated in this Trust Deed without requiring any modification unless
specifically required by the SECP, in the eveni of any conflict between this Trust Deed
and the provisions of the Rules: Regulations, directives, circulars, the latier shall
supersede-and prevail over the provisions contained in this Trust Deed.

R
All investments of the Trust property shall be lh accordance as per the, puidelines ™ |
provided by the SECP, ! . /

Subject to the Clause 20 herealier, applicable between the Management Compony and the
Trustee inter e, each parly, meluding the Unit Heldens), trrevecably submt to the
exclusive jurisdiction of the Couris at Karach,

T o,
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0. Declaration of Trust

6.1 [Itis hereby irrevocably and unconditionally declared thal: |

{a) The Trustee shall hold and stand possessed the Trust Property that may from lime 1o
time herenfter be vested in the Trustee upon trust as a single common fund, for the
benefit of the Unit Holders) ranking pari passy infer se, according to the number of
Units held by each Unit Holden(s).

(b} The Trust Property shall comprige of the Portfolio Deposit and cash component
received from all the Creation Units issued, as specified in the Offering Document and
the conditions stipulated in this Deed, the Regulations and the requirements preseribed
by the Commission, as amended or substiluted from time to time ("SECP
Requirements” |

() The Management Company shall offer Creation Units or multiples thereof to
Authorized Pasticipants in exchange of underlying Portfolio in term of provision
cantains in the Offering Document. The Oftering Document shall be in the form and
substance as prescribed under the Regulations, and the SECP Requirements and shall
be subject 1o the approval of the Commission; and

{d} The Management Company shall track the Index of Securities ss specified n the
Offering Document.

7. Effect of this Deed and Status of Unit Holder(s)

7.1  Deed Binding on Each Unit Holder

The terms and conditions of this Trust Deed as amended. as per the term of Clause 24 of
this Deed including amendments that may be mtroduced, from time lo time shall be
binding on each Unit Holder and the Authorized Participant, as if the Unit Holder had
been party to it and shall be bound by its provisions and shall be deemed to have
authorized and required the Trustee and the Management Company 1o do as required by
them by the tenms of this Deed, the Regulations,the Stock Exchanpe Repulations and the
SECF Reguirements,

7.2 Unit Holder(s) Not Liable to Make Further I"lmn_:u:n:s

‘No Unit Holden(s) shall be liable 1o make any firiber contributions to the Fund afier he
has aequired the units through secondaty market upan payment of purchase prive of
HBLTT-ETF units in that ma.rk-a'r_.ﬂpﬂqur, Authorized Participant can acquire the units
in exchange of underlving bﬂskﬁlfﬁiecm'{li{';s it consideration of full price of HBLTT-
ETF units as specified in the Offering Documert and np further lability shall be imposed
on any Unit Holder(s) in respectafithe Units hetd by hinvhed

7.3 Units to Rank Pari Passu

All Units and fractions thereof represent an undivided share in the Scheme and shall rank
par passu-sccording 1o the number of Units held by each Unit Holder, including the
‘Creation Units that may be issued to Authorized Participants. Each Unit Hoelder has a
beneficial interest in the Trust Property in proportion to the Units and fractions held by
such Unit Holder and shall have such rights as are set out in this Deed and the Offering
Document. ' \

Raole of the Mapagement Company

The Management Company shall manape, operate and administer the Scheuheﬁ.iqlﬁ_f accordatice
witl the Rules, Repulations directives, cireulars and puidelines issued by SECP, and this
Déed and the Offering Document, The Mapagement Company shall also fulfGil the
requirements of the Exchange Regulanons applicable o the Scheme.

The Management Company has the primary responsibili il Jecord keeping, regular
determination of announcement of prices’ [INAY and for i 2 neigl reports from

el
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time to time. The Managemen! Company may perlomm the RegistrarFunctions 1iself or may
appoint ancther Company to perform such funchions on its f. The Managemen!
Company shall provide the Trustee unhindered access to all record¥reluting to'the Seheme:

8.3 'The Management Company may from time 1o lime, with the consent of the Trustee, frame
procedures for conducting business of the Trust kegping in view nature and importance of
the functions to be performed; provided that such procedures are consistent with the
provisions of the Rules and the Regulations any directives, circulars and guidelines issucd
by SECP and this Deed,

8.4 The Management Company shall constitute the Index of the Fund which comprises
Marketable Securities and realipn that Index due to occumence of circumstances and
condilions specified in the Offering Document.

$.5 The Management Company shall maingain the Tracking Error ot minimum fevel ag specified
in Offering Document.

8.6 The Management Company shall be responsible to tacilitate investments and disinvestimenls
by investors in the Scheme and to make adequate arrangements for receiving and processing
request in this regard.

8.7 The Management Company may, al its own responsibility and cests from time to time
appoint [nvestment Facilitators to assist it in promoting sales of Units. An updated list of
Investment Facilitators appointed by AMC shall be made available al all times on the
website of the AMC.

8.8 The Management Company shall not be under-any liability except such liability as may be
expressly assumed by it under the Rules, Regulations, this Deed and the Offering
Documents, nor shall the Management Company {save as herein otherwise provided) be
Hable for any act or omission of the Trmstee nor for anything except lor s own gross
neglipence or willful breach of duty and the acts and omissions of all persons ta whom it
may delegaie any of s funclions as manager as if they were its own acts and omissions, IF
for any reason it becomes impossible or impracticable 1o carry out the provisions of this
Deed and the Offering Document, the Management Company shall not be under any
liability thereof or thereby and it shall not incur any liability by reason of any error of law or
any matter or thing done or suffered or omitied to be done in good faith hereander.

8.9 The Manapement Company shall nominate and notify to the Trusiee one or more of is
officer{s) to acl as authonzed persons for interacting with and giving instructions to the
Trustee, Any instruction or notice given by such authorized persons shall be deemed to be
the instruction or notice given by the Manpgement Company. Any change in such
authorized persons shall promptly be notified to the Trustee.

8.10 The Management Company shall, from fime ta time, advise the Trostee of any settlement
instructions relating to any transactions, including issvance of Creation Unit in exchange of
Portfolio securities and cash (if any), entered into by it on behalf of the Trust. The
Management Company shall epbare’ thal jsettlement instructions are given prompely after
entering into the transaction soas-00 facilitale timely setifement. The Management Company
shall ensure that all the requestsfor dealing in Creation, Lnits, dily time and date stamped as
specified in the Offering Documents,

8.11 The Management Compaity shall designate and disctosed the location of its official points |
for acceptance of applications for issuance / conversion of Creation units in the Offering .
Drocument of the Scheme and on ils websile. i

~ S5

.12 The Management Company shall provide the Trustee with regular reports indicating  any
income or inflows, relating to the investiments that are due 1o be recerved.

defend any suit, proceeding, arbitration or inquiry of any corporate or sharehold
in respect of the Trust Property or any real at the cost of the Fund,

AlPage AL

Yo




KARJST/C3/702
26/ 0%/

etors a3 Authonzed
under the Authorized
Company, 1rusiee and

8.14 The Management Company shail appoint eligible institutiona
Participants for creation and redemption in kind units from the
Participant Agreement to be sipned among the Manngeme
Authorized Participant.

$.15 The Management Company shall appoint one or more Market Muakers as Authoreed
Participants (AP} [or (in-kisd creation) and {in-kind redemption) of Creation Units under
Authonized Participant Agreement 1o be signed amongst the Management Company,
Authorized Pasticipant(s) and Trustee, The Authorized Participant shall be appointed as per
the requirements of Exchange Repulations goveming market makers and the SECP
Requirements, as moedified or substituted from time 1o time)

B.16 The Management Company shall ensure that entry and exit o the Scheme (including
redemption and re-issuance of Creation Units o Authorized Participants) shall be allowed
only in the form of Portfolio Deposits and Cash Component. as may be the case and as
permissible under the applicable Regulations.

$.17 The Management Company may, from time o tme appoint, remove or replace one or more
Authorized Participants, on terms and conditions to be incorporaied in the Agreemeni{s) to
be entered into amonp the Authorized Participant(s) and the Mapagement Company. The
pames and credentials of the Authorized Parlicipants shall be disclosed in the Offering
Document.

B.18 The Management Company shall disclose the names and credentialg of the Market Makers
in the Offenng Document and their website, who perform: Market Making activities under
Market Making Repulation of PEX:

8,19 The Management Company may delegate 1o a third party any of its functions except core
functions which mclodes investment decision making, nsk management and compliance
functions. However, the Management Company shall be fully responsible for such functions
of third party. The cost imcurmed in r;::f.uti_un to such functions will be borne by the

Management Company.

%.20 The Management Cnmpan}' shall estubl ié:'l:l'.-j'.nd ﬁminmi.n sutficient risk management systems
and controls o enable it W identify] dssess, nmutigate, control and moniter risks in the best
interest of the Unit Holders of the Scghgme.

8.21 The Management Company shall annodunce the Met Aset Value (NAV)of the Scheme
within such time period and at siich quu&nsj-' 88 p‘:‘t:acnhm:l by SECP from time (o time and
shall disclose such time perigd and frequency in the Offering Document,

9. Ruole of the Trustee

9.1 The trustee shall perform its role as specified in the Bules, Regulation and directives issued
there under, this Deed and the Offering Document

9.2 The Trustee shall nominate one or more of its officers to act as authorized persons for-
performing the Trustee's functions and for interacting with the Management Company, Any
change in such authorized persons shall be promptly notified to the Management Company.

9.3 The Trustee shall under prior intimation to the Management Company appoint, removeior”
replace from time to time one of more bank{s) and‘or other depository -:n;'-mpan;(_-::h} lo-pel
us the Custodian(s) for holding and protecting the Trust Property and every part thereofaig,
for generally performing the custodial services al oné o more locations and an such terms
as the Trustee and the Management Company may mutuatly agree and to be incorporated mn
custodial services agreement{s) 1o be enferad into between the Trustee and the Custodian{ s),
r:::-.'u:pt where the Trustes itselF s acting as a Custodian,

The Trustee shall be respansible for the acts and omi of all persons to whom it may
delegate any of its duties. as if the 115 ownh tapissions and shall sccount to

EE;EY‘-
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the Trust for any loss i value of the Trust Property '.-'r'l'li:n: such | a3 heen Gaused by
aposs neglipence or any reckless act or omission of the Trust any. of it «irectors,
efficers, nominees or agents

9.5 The Trusiee shall exercise all due diligence and vigilance in carrying oul its duties and in
protecting the interests of the Unit Holder(s). The Trustee shail not be under any Lability on
account of anything done or suifered by the Trust, il the Trostee had acted in good faith in
performance ol its duties under this Trust Deed or in accordance with or pursuant to any
request of the Management Company provided il is not in conflict with the provisions of
this Trust Deed or the Rules and Regulations. Whenever pursuant to any provision of this
Trust Deed, any instruction, certificate, notice, direction or other communication is required
1o be given by the Management Company, the Trustee may accept as sufficient evidence
thereob:

9.6 A document signed or purporting to be signed om behall of the Management Company by
any authorized representative{s) whose signature the Trustees iz for the time being authorized

m wrling by the Management Committes 1o accept.

9.7 any Instructions received online through the software solution adopted by the Manapement
Company/Trustes in consultation with each other shall be deemed to be instructions from

the authorized representative(s)

9.8 The Trustes shall not be liable for any loss cansed to the Fund or to the value of the Trusi
Property due to-any elements or circumstances of Force Majeure,

9.9 In the event of any loss cansed due o any gross negligence or willful act andfor omission,
the Trustee shall have an obligation 1o réplace the lost investment forthwith with similar
investment of the same class and issng together with all rights and privileges pertmning
thereto or compensate the Trust to théextent of such loss. However, the trustee shall not be
under any liability thereof or thereby and it shall not incur any Hability by reason of any
error of law or any matter or l:hmgr done or suffered or omitted 10 be done in good faith
hereunder,

9.10 The Trustee shall make avm!ahle o ensure that there is made available to the ‘ﬂanagemem
CDmpﬂn}f such information as ih: Managemerl Cummu} mnay reasonably require from time
to time in respect of the Trast Property and all other mattersirelating o the Trust,

9.11 The Trustee shall, if requested by Muanagement Company or if it considers necessary for the
protection of Trust Property or safepuarding the interest of Unit Holder(s), msttute or
defend any suit, proceeding, arbitration or inguiry or any corporate or shareholders’ action
it respect of the Trust Property or any part thereof, with full powers o sign, swear, verily
and submit pleadings and affidavity, to file documents, to give evidence, to appoint and
remove counsel and to do all incidental acts, things and deeds through the Truastee's
authorized diréctor(s) and officer{s). All costs. charges and expenses (ncluding legal Tees)
incurred in instituting or defending any such action shall be bome by the Trust and the
Trustee shall be indemmificd against all such costs, charges and expenses: Provided that no
such indemnity shail be available in respect of any action taken against the Trustee for gross
neglipence or breach of its duties in cormection with the Trust under this Deed or the Rules
and Regulations, For the aveidance of doubt il s clarified that notwithstanding anything
contained in this Deed, the Trusiee and the Management Company shafl not be Tiable in |
respect of any losses, claims, damages or other liabilitics whatsoever suffered or incurred by
the Trust arising from or consequent to any such suit, procesding, arbitration Qg inguiry or”
corporate or sharcholders’ action or othérwise howsoever and (save as: herein _ﬂ’l?wﬂ&*_
provided) all such losses, claims, damages and other Habilities shall be bovne by the Trust,

The Trustee shall not be under any linbility excepl such liability as may be expressly
! assumed by it under the Rules and Regulations and this Teust Deed nor shall the Trustee be
1 liable for any act or gmission of the Management Company nor for anything except for loss
musmls due to its willful acts or omissions or gross negligence or that of its agents in relation

to any custody of the Trust Property forming part of the Deposited P'ru dy. If for any
reason it hecomes impossible or impracticable to carry out the provisign Leed the
Trustee shall not be under any habily af or T}mreh:. and it shall Bﬁ ~|']i:-.ul:uil'rt}-
1= F I|
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by reason of any error of law or any matter or thing done gr suffered-dyomitted to be done

in good faith hereunder.

9.13 The Trustee shall promptly forward to the Management Companywithin one Business Day
any notices, reports or other documents issued by the issuers of secunitics. recipients of any
of the Trust funds {(as deposits, refunds. distnbution of dividends, income, profits,
repayment of capital ar for any other reason), any depository, an intermediary or agent in
any transaction or from any coor, gevemment, repulator, stock exchange or any other
exchange.

9.14 The Trustee shall ensure that Creation Units are not issued until the payment {postiolio
deposit and cash component) has been received and upon completion of transter of title of
the Portiolio Deposit and Cash Component in the name of the Fund,

915 The Trustec shall issue or redeem Creation Units only upon the instructions of the
Management Company, subject to compliance with the procedures specified i the Rules,
the Regulations, the Authorized Participant Agreement and the Constitofive Documents..

9.16 The Trustee shall ensure that issuance and redemption of Creation Units is done on (histore
pricing basis) and any transier of underlying securities into and out of the Fund is also based
on the valuation used in determining the Fund's NAV.

1. Role of Authorized Participants

10.1  Authorieed Participants are authorized by the Management Company fo ereate and to
redeem Creation Units in Creation Unit size or multiples thereof, directly with the Fund.
The Management Company may authorize any brokerage house or any eligible Institutional
Investor as Auwthorized Participant through authovized parficipant agreement. The
Anthorized Participants shall have sufficient resources and capabilities to satisfactory fulfill
their roles and obligations and comply with the SECP Reguirements. For avoidance of
doubt, it is clarified that the Creation Units shall be issued only by the Management
C!gmpa_u;.r and neither the Authorieed Pnrump‘wts m:-r ary other person shall be empowersd
to issue Creation Units.

1.2 The Authorized Participant shall, at all fime, compls, with the applicable regulatory and
contractual oblizations.

10.3 The Authorized Participani(s) shall,: ed'ﬁ:mvelv make arrapgements either through Broker
or Market Maker to market the LIh.rts through Exehange 1o the general investors by putting
bid and offer prices on KATS, ;ulil;-r abiding by the Exchange Regulations.

11. Role of Market Maker

11.1 Role and responsibilities of the Market Maker shall be governed by the Market Maker
Regulation of the PSX and through Market Maker Agreement.

11.2  The Management Company shall appoint one or more authorized Market Maker, who waill
perform their functions in accordance with the terms and conditions specified in the Market
mMaker Apreement andfor Marker Making Regulation of the Exchange. The Markei
Maker may withdraw his bid and offer price in the secondary market for any period of time
in circumstances specified in the Markei Maker Regulation and for Market Maker
Apreement situation when there is extreme volatility in the fixed income market or for any
other reason where Market Maker believes thal trading in HBLTT- ETF Units would be
against the interest of the Fund or its Units Holders.

J a-—h--.]13 The Market Maker shall quote prices during Designated Market Making Period-as |
. mentioned in the Market Maker Agreement and/or Market Making Regulation of the
'ml 21, opp _'| Pakistan Stock Exchange. :

7
M == 1)"4 The Markel Maker shall be obliged to make available : Li sell orders or quotes
S during the Designated Market Makjs i,
15
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11.5 The Market Maker shall be obliged to replenish its orders or g withm time spetified m
the Market Maker Agreement subsequent 1o execution of dy. queued: vrders/guotes.
within the Designated Market Making Period. '

11.6 The Market Maker shall keep its market making activities separate from other trading
activities as poverned by the Market Maker Regulation, For this purpose, the Market
Marker shall:

» Register separate Trading code(s) for market making activities;

» maintain separate ledger account(s) for recording trades pertaining to Market Making
activities: and

s Ensure that any of its authorized apent(shiraden(z) for markel making activities shall
not indulge in normal trading activities during Desipnated Market Making Period.

12, Trust Property/Fund Property

12,1 Trust Property/Fund Property shall comprise of the Porifolio Deposit and Cash Component
out of the Net Assel of HBLTT- ETF include all inecome, profit and other benelits arising
therefrom, if any after deducting any applicable Expenses, Duties and Charges. Therefore,
the ageregate Portfolio Deposit that is received for all the Creation Units issued along with
the Cash Component received from time to time shall also constitute part of the Fund
Property.

12.2 All expenses incurred by the Trustee in effecting the regmsterable Investments in its pame
ahiall be pavable out of the Trust Property.

12.3 Excepl as specifically provided in this Trust Deed, the Trust Property shall always be kept
a5 scparate property free from any mortzages, charges. liens or any other encumbrances
whatsoever and the Trustee or the Custodian shall not, except for the purpose of the
Scheme as directed by the Management Company, create or purpor bo create any
maortgages, charges, licns or any other encumbrance whatsoever W sécure any [slamic
financing, puaraniee orf any other obligation actual or contingemt incurred assamed or
undertaken by the Trastee or the Custodian or any other person,

13.  Voting Rights on Trust Property

13.1 Management Company on behalf of the Fund and it shall be entitled to exercise the said
rights in what it may consider to be in thh! best § interest of the Unit Holders and may refrain
ol 1ts own discretion from the :*n;:rr.'rﬁ; of mj! yoling nights and the Trustes ar the Unit
Huolders shall not have any right to mlm‘ﬁ,n: o ::nmplalu

13.2 The Trustee shall upon wnitten. m'ru:s-l I:u:.-' the: H&nﬂgammt Company and on account of the
Trust Property, from time o fime :}:ﬁsuln and 'deliver'or cause to be execated or delivered
1o the Management Company ot 1heir pominees powers.of AUOFAEYS OF proxies auﬂmrlzmg
sich attormeys and proxies to vate, consent-or otherwise act in respect of any investinent in
siech form and in ﬂnm of suna-h persons-as-the- Mahabemem Company may fequire in
writing,

13.3 The phrase "rights of voting” or the word "vote" used in this cliuse shall be deemed 1o
include not only a vote at a meeting but the right to elect or appoint diréctors, any consent
to or approval of any arrangement scheme or resolution or any alteration in or
abandonment of any rmghis attaching to any Investment and the right to requisition or join
in 8 requisition o convene any meeting or o give notice of any resolution or 1o circulate

~ .. any statement. The Manapement Company shall keep record stating the reasons for-casting,
; = % the vote in faver or against any reselution for a peried of six vears.

Investment of Trust Property

Investment Objective M

The objective of HBL Total Treasu change ":In S LTT- ETF} is to track
B|Page rif ;:
[ 2 i‘“/“f’




| KRE[ST/ 09300y
26/08/ 202

the authorized Index constituled by the Management Com  specified irthe
Offering Diocument, . .

142  Investment Policy

The Index of the Fund shall be based on Investment Policy in accordance with the Rullcs.
Regulations and directives issued by SECP and shall be specificd in the (Mfering
Documant.

14.3  Transactions Relating to Investment/Portfolio Management

14.3.1 In case of lssuance of Creation Units, the Trustee shall ensure that, Portfolio Deposit and
Cash Component i3 received (where Cash Component is a positive value} against
Creation of Umts,

14.3.2 In case of redemption of Units, the Trustee shall ensure that the requisite Units of
HBLTT- ETF e¢qualing the Crestion Unit size have been transferred 1o the Fund's
Depository aceount and the Cash Component.

14.3.3 The Trustee shall promptly forward to the Management Company any nolices, reports or
other documents issued by the issuers of securities; recipients of any of the Trust Funds
{as deposits, refunds, distribution of, income, profits, repayment of capital or Tor any
other reason), any depository. an intermediary or agenl in &y lransaction or from any
-court, government regulator, stock or other exchange or any other party having any
conneetion with the ransaction.

1434 The Management Company shall also advise the Trustee, of the details of amounis to be
paid and to deliver Portfolio Deposit to respective Authorized Participants against
redemplion regiests. Such transfer of Portfolio Deposit’payments shall be eHected by the
Trustee ol of the respective accounts of the Unit Trust by way of transfer o the
appropriate account of the Authorized Participant.

1435 The Management Company shall provide the Trustee with regular reports indicating
any income or inflows relating to/the im-'a;:ﬂments that are due to be received. The
Trustee shall report back o the ‘udanag;muml anPanv any such amounis or warrants
thal are received on such ACCOLnS, f'mm time (o luﬁf;

15. Transactions with Cunnue"t#ﬂ'?et‘s&nﬂ-

Transaction with connected pﬂwns shall be-in accordance with the Rules, Regulations
and directives issued by SECP and shall be specified in the (iiering Document.

16, Valuation of Property and Pricing
16.1 Valuation of Assets & Linhilities and Net Asset Value of the Fund

The method for determining the value of the assets and liabilities and the Net Asset Valir
would be gs specified in the Regulations and the directives issved lhr:rLLLm.itr by the
Comimission from fme Lo One.

6.2  Determination of Purchase (Offer) Price

On first day, units will be offered ot Face Value specified in the Offering Document
subject to the minimum ot size for creation HBLTT <ETF units based on creation
procedure specified in para 14,5 and subsequently at the price caloulated and announced
by the Management Company for cvery Dealing Day through its website, MUFAP and
PSX.

2 --___,l_'.'_

<K H'.-'1EI|',' |
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Dietermination of INAY

-
£ .L—"'al—h-'”v
"TINAV" means intraday net asser value calenlated onoa ren ] ' INCOrpoTanng
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current basis Net Assets "n.-’:alue of an HBLTT-ETF Unit that facilig
ETF in the secondary market, which may be above or below actua

of the Scheme.

16,4 Pricing and Dealing

16.4.1 Management Compiny delegate its responsibility of determination of INAY (o the Pakistan
Stock Exchange. The Pakistan Stock Exchange shall carry out determimation of the INAY
per Unit on a curent (with regular interval) basis; within a Business Day as decimed
necessary by the Management Company and as specified in the Offering Document. The
Pakistan Stock Exchange shall ensure that INAY is dissenminated to the Stock Exchange

terminat at regular inlerval.

16.4.2 Manapement Company to ensure that the INAV per Unit is caleulated on the basis of a
process and eriteria which s consistently applied by the Manapement Company or the
third-party tn whom this function is delepated to ensure that the valuations are objective
and independently verifiable.

16.5 Creation Procedore

Authorized Participants can directly create Units with the Fund in Creation Unit Size as
follows; -

The Furul creates Lnits in large blocks known as "Creation Units”. Size of the Creation
Units and multiples thereof shall be siated in the Offermg Document. Value of the
"Creation Lnit" is the basket of underiying Benchmark Index securities called as the
"Portfolio Deposit” and a "Cash Component” which will be exchanged for a fixed number
of Units or Par Yalue to be issued by Management Company, The Portfolio Deposit and
Cash Component may change from time to time and will be announced through its website
and other data providers. Management Company may chanpe Creation Unil Size after
obtaining prior approval of the Trustee and the Commission. Any such change shall be
intimated to the pertinent Stock Exchange within three (3) Business Days prior o the date
of such change.

Note: Units in less than Creation Unit Size ::a.:m::ut be purchasedredeemed directly with the
Fund,

16.6 Procedure for Creating Units in Creation Unit HIH

The requisile securifies C-I:rlL‘illlLﬂ[l‘!F ﬂu.. FurlEﬂlm E!E]:-qs;l have to be transferred 1o the
(Fund’s Depository ALLnunl} whilethe Lmh Lumpmelal s to be paid o the Trostee
through bank transfer in the Fund's Bﬂn’l{ Accaont titled'\as "CDC-Trustee HBL Total
Treasury —Exchange Traded Fupd™ On confirmation of thesame Units of the Fund will be
transferred in the CDC account of the Authorized _].-"'al'_l_:ii.ii]?;_l':_t[-

16.7T Portfolie Deposit Securitics and Cash Component

Portfolio Peposil and Cash Component for Units may change from fime o time-doe 1o
changes in the underlving Benchmark Index on account of corporate actions and changes to
the index constituents, [ 1"-H

16.8 Determination of Redemption Price /i

16.8.1 Investors can zell the Units of HBLTT-ETF at market prices at any Exchange ?:-hfﬁﬁ
Fund 15 listed, which may be above or below actual MAY of the Scheme. Only Authorized
= Participants con directly redeem Units with the Fund in Creation Unit Size o multiples
= _-_:l.;"\. thereof, The Units shall be redecmed on all Business Days. (Units can be redeemed based
Cove. o2 on Redemption Price calculated on the basis of NAY determined on the Business Day prior
JLET f':.'.' : .-' to the day of receipt of the duly completed redemption Application Form).
.":'..'l.
*-H,____,_,.efﬁ 8.2 The Management Company while announcing NAY of the Fund, would also announce
composition of Portfolio Deposit and Cash Component required :grgg-axkl‘lan;ﬁd apains
redemption of Linits, .‘n;-—'!i*f "
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16.9.1 Requisite Units of the Fund equaling the Creation Unit size hultiples thv.:rmf shall be
transfierred to the Fund's Depository Account and the Cash (opfponent shall be paid to the
Trustee through bank transfer in the Bank Account titled & "CDC Trustee HBL Total
Treasury -Exchange Traded Fund®. On confirmation of the same by the Trustee, Portfolio
Cepasit will be transterred to the CDC account af the Authorized Participant,

16.9 Redemption Procedure for In-kind Redemption

Redemption request can be submitied by Authorized Participants through physical or
&'eetronic form at authorized branches and office of AMC as specified in the Offering
Crocument,

17.  Suspension of Dealing

171 Schject to terms and conditions as specified in Market Maker Agreement and'or PSX
Market Maker Regulations, Market Maker may withdraw his bid and offer price m the
secondary market for any period of time in & situation when there is extreme volatility in the
fised income market where Units are being traded or for any other reason where Market
Maker believes that trading in HELTT-ETF Units should be suspended.

17.2  Suspension of fresh issue of Units

The Management Company may at any time, subject to the Regulations and in the best
interest of Unit Holders or under the circumstances specified in the Offering Document,
suspend issue of fresh Units, Such suspengion may, however, not affect the payment of cash
dividend or the issue of bonus Units as a result of dividend distribution. The Management
Company shall announce the details of exemptions at the time a suspension of fresh issue is
anpounced, The Management Company shall immediately notify the Commission, Trustee
and Exchange il dealing in Units is suspetded.

Provided that the Management Company shall, at any time, terminate such suspension a1 the
order of the Commission, Further provided that the trading in HBLTT-ETF Units on the
exchange may contmue durnng the F&rmd of stispension of issuance and redemption ol
HBLTT-ETF Units:

18. Fees and Charges
18.1 Remuneration of the M:nng&mﬁﬁi Company and s Authorized Agent

18.1.1 The Mamagement Company shall be entitled”tn prescribe and receive maximum
remuneration up o the magimum rate of remiuneration permittcd under the Ri:gutatinns and
directives issued 1|-u=:reunder Current tevel of remuneration shall be specified in the
Offering Diocument

18.1.2 Remuneration shall begin to acerue from the issue of Initial Creation Units as specified in
the Offering Document.

18.1.3 Such remuneration is pavable to the Management Company in arrears within tharty (a0
Business Days after the end of each calendar month.

18.1.4 Ir consideration of the foregoing and save as aforesaid, the Management Cnm?nﬁ%h:'
responstble for the payment of all expenses inewrred by the Management Company from
time to time in connection with its responsibilities as Management Company of the Trust.

e The Manogement Company shall not make any charge agamnst the Unit. Holder(s) or

*’f_. : against the Trost Properly for its services or for is expenses, except such expenses as are
-..” AR il \.h expressly authorized under the provisions of the Regulations and directives 1ssued there
¥ 1AL g under and this Deed to be payable out of Fund Property.

"~. “n,_...-f y

el Jiﬁ 1.5 Any increase in the remuneration of the Management Company and approved by the
Commission shall require ninety days prior notice to the unil holders. However, any
decrease in remuneration of the Management Company shall not require &

\_E".;'t"._‘:l:l::'.'{.-g‘k

N

18.2 Remuneration of Trustee and Iis Agenis = D {:-'._'?‘:
e T
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Trust Property as
Corue foom-the i3sue of

- 18.2.1 The Trustee shall be entitled to a monthly remuneration out
specified in the Offering Document. Remuneration shall begin
Initial Creation Units.

18.2:2 Such remuneration shall be paid to the Trustee i arrears within thirty (30) Business Days
alter the end of each calendar month.

18.2.3 In consideration of the forepoing and save as aforesaid the Trustee shall be responsible lor
payment of all expenszes incurred by the Trustee from time to time in connection with its
duties as Trustee of the Trust, The Trustee shall not make any charge against the Holders or
‘against the Trust Property for their services or for their expenses, excepl such expenses as
are expressly authorized to be paid out of the Trust Property under the provisions of the
Hegulations and the Constitutive Documents.

18.2.4 Any change in remuneration of the Trustee is subject to the mumal agreement of the
Trustee and the Management Company.,

183 Formation Cost and its Treatment

18.3.1 All expenses incurred in connection with the incorporation, establishment and registration
ol the Fund (formation cost) as per Regulations, shall be reimbursable by the Fund (o the
Management Company subject to audit of expenses, The said costs shall be amortized over
a period of not less than five years or within maturity date of the fund if it has hife of less
than five vears.

18.3.2 The Formation Cost shall be reported by the Management Company to the SECP and the
Trustee giving their break-up under separate beads. as soon as the distribution of the Units
is completed,

18.3.3 Formation Cost shall be charged to the Scheme and shall not excesd such hmits as
specified in the Regulations or directives issued thereunder,

15.4  Other Costs and Expenses to be Charged to and Borne by the Trust

All other costs and expenses specified jnthe Regulations and directives issued there under
shall be charged to and borne by the Trust and shall be specified in the Offering Document.

19. Determination of Distributa hh Profits

19,1 The Management Company of-behalf of the Scheme shall, for every accounting year,
distribute by way of dividend to ‘the unit holders ‘not less than ninety per cent of the
accounting income of the Scheme received or derived from sources other than unrealized
capital gains as reduced by sugh expenses as are chargeable to the Scheme under these

Regulations.

{a) Explanation- For the purpose of this Clause the expression "ncmmf‘t‘l‘ing mcome”
means income caleuloted in secordance with the requirements oft IFRS jas “arg
notifed under the Comparies Act, the Repulations and the diréctives 1%
SECP. Wherever the requirements of Regulations or the directives issued by
differs with the requirement of IFRS the Regulations and the said divectives shall
prevail,
Lo " (b} The Management Company may also announce interim dividend subject to
(I (AR ACH j requirements of Regulations, circular and directives,
I\ g ’19.'i Chut of the amount determined for the purpose of distributable income in respect of each
g S Holder withholding tax, Zakat or other statutory levies, a5 may be applicable to relevant
Holdder shall be deducted before distribution for the relevant Holder, -

-:ln _‘-_

5'..-" gl
19.3 The Management Company may decide to distribute. in thc :ntm plders, whally

q [
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19.4

20.

20.1

20.3

04

20.5

20,6

0.7

20.8

20.9

l6/og / __ng
of in puart the distributable profits which would comprise bonus s/0f the Scherme, The

bonus Linits would rank pari passu as to their rights in the Net A d, carnings, and receip!
of dividend and distribution with the existing Units From the date of issue of these bonus
Lnits. T

Before making any payment in respeet of 3 Unit, the Trustee or the Management Company
may make such deductions as may be required by law in respect of any Zakat, income or
other taxes, charpes or asssssments whatsoever and issue to the Holder the certificate in
respect of such deduetions in the prescribed form or in a form approved or acquired by the
congerned authorities,

Change of Management Company

The SECP may, ¢ither af its pwn oron the recommendation of the Trustee or Unit Holders
representing such percentage of the total [nits m issue. for the hme being s may be
prescribed by the Regulations, remove the Management Company in such manner aned
pecurrence of such circumstances as are prescrbed under the Regulations.

The Commission shall appoint another assel management company as the management
company for the Scheme according to the provisions of this Deed ‘and the Rules and
Reculations.

The Management Company imay voluntarily refire al any fime with the prior wrlten
consent of the Commission and & least ninety (90} days prior notice to the Trostee and the
Linit Holders.

Upon a new management company being appeinted the retinmg Managemenl Company
will take immediate steps to hand over all the documents and records pertaining to the
*Trust to the new manageément company and shall pay all sums due to the Trusiee The
Management Company shall have the right to receive s remuneration up o the effective
date of removal or retirement,

Upon its appointiment the new mal:'lagémem company shall exercise all the powerda and
enjoy all the rights and shall be subjegt (o dll duties and obligations of the management
company hercunder as fally as lh-;rm_.,h w-:h new management company had eriginally
been a party hereto.

Furthermore, the Trustee tay ifimediately in cageiof retirement. removal or cancellation
of license ol Management Comparty appoint auditors with the consent of the Commission
fiom amongst the panel of anditors d‘ESIE!lEiI:d as"A" Category by State Bank of Pakistan
for the andit of financial msrlhllmm The Trustee' shall ensure that accounts of the Fund
il the day of the appoiptment of the new management company are audited by such

Aiaditor,

The auditors so appointed shall be other than the existing awditors of the Fund, the
Management Company and the Trustee,

The auditors shall have the same scope as that for the annual audit, or such other enhanced
scope as mey be specified by the Trustee or Commassion.

Audit report for the audit shall be submitied by the auditors to the Trustee not later than
thirty (30) Business Days from their appointment. A copy of the repart shall also be)
provided to the Commission, Management Company and the new management company.

The costs of such audit shall be botne by the Fund. e T

Change of Trustee

21.1  The Trustee may, subject to the prior approval of the Commission, E'L'ﬁrL fram his office
on app;;-mment of 4 new trustes and the retirement shall take effe 1'm1e as the
new trustee is appointed with the approval of Commissio eﬁéﬁoﬁ'e&g date of

13| Page o ['ung"_:'
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21.3

214

21.5

21.6

21.7

218

21.9

21.10

22

22.1

223

21,3
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assumplion of Trust Property of the Scheme by the newly appoi yer is

[ater.

In circumstances where the Commission is of the opin that - Trustee has - beenin
violation of the Regulations or this Trust Deed or found gulty of misconduct or failed to
discharge its obligations under the Regulations, it may remove the Trustes afler giving an
opporiunity of being heard,

The Management Company may, giving cogent reasons, apply to the Commission for
change of the Trustee by simultaneously proposing appomntment of & new trustee. A new
trustee shall be appointed when the Commission is satisfied with the circumstances and
reasons for this change and accords approval for appointment of such a new trusiee.

Upon the appointment of & new frustee the Trustee shall immediately hand over all the
documents and records 10 the new trustee and shall transfer-all the Trust Property and any
amount held in anv Distribution Account to the new trustee and make payments to the new
trustee of all sums due from the Trustee. The Trustee shall have the right to receive its
remuneration up to the effective date ot its removal or retivement.

The new trustee shall exercise all the powers and enjoy all the rights and shall he subject
to all duties and shlipations of the Trustee hereunder as fully as though such new trustee
had priginally been a party hereto.

The Manngement Company may immediately in case of retirement or removal of Trustee
appoint auditors with the consent of the Commission from amongst the panel of auditors
designated as "A" Category by State’ Bank of Pakistan for the audit of [Onancial
institutions. The Management Company shall ensure that accounts of the Fund till the day
of the appaintment of the new trustee are audited by such Auditor,

The auditors so appointed shall be other than the existing auditors of the FPund. the
Management Company and the Trustee,

The auditors shall have the scope asanay be specified by the Management Company or
Comumission. '

The audit report for the audit shall be submitted by the auditors lo the Management
Company not later than thirty (305 Business Days frem their appoinunent. A copy of the
report shall also be provided w the Cominission, the Trustee and the new trustee,

The costs of such audit shall be home by the Fund.
Termination, Winding Up, Revnmﬁnn-'an d Liguidation of the Scheme

The Manzgement Company subject to regulatory approval, may announce winding up of
the Trust in the event redemption requests build up 1o & level where the Management
Company is of the view that the transfer of underlying Portfolio to meet such redemptions
wotld jeopardize the interests of the remaining Unit Holder(s) and that it would be in the
best interest of all the Unit Holder(s) that the Trast be wound up, -

The Trust may alse be erminated! revoked on the grounds given in the Regulations,

Inv case, the mansgement company opting to change the nature of the index that the Fund
iz based on, the Fund shall not be revoked! terminated provided that, the Index bei e
for has reasonable resemblance to the current index and if the uni:—huldefﬁf_ﬂm il
aecord approval of such change with more than two-thirds majority. Such change shall
always be subject to prior approval of SECT.

Base Currency

Company, Trustce or any Authonzed Particy
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liable, save as may
i5 Dead, [or recept or
sFroam,:

or redemption of the Units in any other curreney and shall not b
. b specifically undertaken by the Mansgement Company un
payment n any other currency or for any obligations atsing

24, Maodification of the Trust Deed

241  In case the amendments are proposed in the fundamental attribute of the Constitutive
Document of an open end scheme including category of scheme, investment abjective and
policy and increase in management fee, the asset management company must give at least
nincty dayvs' prior notice to cach Unil Holder about the proposed change and the Unit
Holders shall be piven an option to exit al the applicable Met Asset Valoe without charge
of any Exit Load.

242  The Trustee and the Management Company acting together shall be entitled by a
Supplemental Deed te modify, alter or add to the provisions of this Deed in such manner
and {0 such extent as they may consider expedient for any purpose, subject to the prior
approval of the SECP and subject to the condition that it does not prejudice the interests of
unit holders.

243 I at any time, any Clause of this Trust Deed s, or becomes, in whole or m part, illegal,
invalid or unenforceable under the laws of any applicable jurisdiction, neither the legality,
validity and enforceability of the remaining Clanses of this Trust Deed, nor the legahity,
validity or enforceability of such Clause under the law of any other jurisdiction shall in
any way be affected or impaired thereby.

25, Audit

The Management Company shall appoint auditor in accardance with the requirements of
the Regulations and directions issued thereunder.

26. Arbitration

In the event of any disputes arising out of or in connection with this Trust Deed or the
Offering Document between the Management Company on the one part and the Trustee
an the other part, including as to the respective rights and obligations of the panies hereto,
as well as those relating to the interpretation of the terms and conditions of this Trust Deed
and the Offering Document of the Unit Trust, the same shall be referred to arbitration by
twa arbitrators, one to be appointed by the Management Company and the other to be
appointed by the Trustee. In the event of lack of consensus between the two arbitrators,
the matler shall be referred fo an mr[pue to. be ‘selected by the two arbitrators: before
commencement of the reference. The ynanimous decision of both the arbitrators, ot the
decision of the umpire, as the cass may be, shall be final and binding upon both the parties
hereto. The arbitrators and the umpum shall he mle:mal from amongst retired judges,
senior chartered accountants, or-Sehior 1awyer5. or senjor bankers or senjor members of
the Stock Exchange{s), The yenu: af the arbitration shall be Karchi or any other city-n
Pakistan as may be mutually ﬂgr:t:d The arbitration hhhll be conducted in secordénce with
the Arbitration Act, t',:u-n

27, Confidentiality
ey
The Trustee and the Management Company and every director or oflicer of the Trustee
and the Management Company who are in any way engaged in the business of the Trust
and all persons emploved or engaged by the Trustee or the Management Company
connection with the business of the Trust shall observe stiict confidentiality in respect of
all wansactions of the Trust, its Holders and all matiers relating thereto and shall noi
disclose any information or document which may come to their knowledpe or possession
in the discharge of their duties except when required to do so in the ordinary course of
performance of their duties or by law or if compelled by any court -::r! ]aw OF & competent
authoriy, ! gfF U3
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28.1  Any notice required to be served upon the Hodder shall be dgeyied torhave been duly given
if sent by post, by courier, email or any other electronic métium or left at his address as
appearing in the Register, Any notice so served by posticourier’email or other electronie
means shall be deemed to have been served on the day following that on which the letter
containing the same 15 posted/sent by courer, by email or other elécironic means upon
receiving confirmation of receipt of such email or other electronic means and in proving
such =etvice, it shall be sufficient to prove that such letter was properly addressed,
stamped (if required) and posted’sent by courier. The Management Company shall
advertise any such notice in a newspaper widely published.

28. Miscellaneous

8.2 Scrvice of a notice or document on any one of sevemnl jiv:‘]:inl Hoelders shall be deerned
effective service on the other joint Holders.

28.3  Any notice or document sent by post to or left at the registered address of a Holder shall
notwithstanding that such Holder be then dead or bankrupt/insolvent and whether or not
the Trustee or the Management Company have notice of his death or bankruptcy be
deemed to have been duly served and such service shall be deemesd a sufficient service on

all persons interested (whether jointly with or as clmming through or under him} in the
Units concermed.

284 A copy of this Trust Deed and of any Supplemental Deed shall be made available for
inspection at the respective Head Offices of the Trustee and the Management Company al
all times during usual business hours and shall be supplied by the Manapement Company
1y any person on application at a charge of Rs.100/ {Rupees One Hundred) per copy or al
such rate as determined from time 10 time by the Management Company.

29, Definitions

Linless the context requires otherwise, the following words or expressions shall have the
merning respeciively assigned to them, viz.:

29.1  "Accounting Date" means the date, 30th Jung, in each year and any interim dates al
which the financial statements of the Fund are \drawn up. Provided. however, that the
Management Company may, with the consept of the Trustee and after obtaining approval
of the Commission and the Commissioncr.of Income Tax, change such date to any other
tate,

29.2  "Accounting Period", "Accounting Year" means a period ending on and including an
Accounting Date and commencing {in case of the ﬁl'sg'nlc_h period) on the date on which-
the Fund Property is first paid or fangferred to the Trustee and (in any other case) from
the end of the preceding Accounting Period: J

|
293 "Act" means The Companies/Act 2017,

294 "Authorized Farliuipu.nt{ﬁfl“ means the eligible institutional investor ar 'l'lfi_:;E'TiD]d_E-'h_
of Exchange subject 1o the Authorized Participant Agreemert signed between the parties,

29.5  "Authorized Participant Agreement” means an agreement! entered mio between an
Authorized Panicipant and the Mapagement Company sething oul the roles and
responsibilities of each party and includes, among other things, the terms and procedures

— for the issounce and redemption of Creation Linits.

e
oy A6 MAuditors™ means such audit firms that are appointed as the auditors of the Scheme by
k H1i%) the Munagement Company with the consent of the Trustee in accordance with the
"';c_'; A pravisions of this Deed and the Regualations;
H'T-.'." --_.-":

e

29.7 " Authorized Investment" means Pakistan origin investment and inchﬁj{ﬁwmb
» Government Sccurities T

= Cash and cash equivalent ..5” CD C ; |'
1?'--..L I‘-l'iml:' 3
l‘._llhl"-\.
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29.8 "Bank" means a banking company licensed under the Bankmg Eompames Crdlinance,
1962 or any other regulation for the time being in force an institation " providing
banking services under the banking laws of Pakistan, or if gperating outside Pakistan, -

under the banking laws of the jurisdiction of its operation outside Pakistan.

29.9 "Bank Accounts' mean those accounts the beneficial ownership of which rests in the
Unit Holders and for which Central Depository Company Limited (CDC) hos been
pppointed as the Trustee;

29.10 "Broker" means any person engaped in the business of effecting transactions in
securities for the account of others or 8 member of the Stock Exchanpe.

29.11 "Book Closure" means a period where the Unit Holder register 15 closed and no transler,
1ssue, redemption., conversion of Unit is allowed in that period.

20,12 "Bonus Units'" means the units issued, on distribution of the distributable income, in Lhe
form of dividend.

29.13 "Business Day" means any day on which Stock Exchange & Management Company are
open for buginess in Pakistan.

29.14 "Cash Component” means the difference hetween the applicable net asset value of a
Creation Unit and the market value of the Portfolio Depesit. This difference will
represent accrued income, acerued annual charges including management fees and
residual cash in the scheme.

29,15 "Certificate" means the definitive cerilicate acknowledging the number of Units
registered in the name of the Holder.

29.16 "Commission'" or "SECP" means the Secorities and Exchange Commission of
Pakistan set up under Securities and Exchange Commission of Pakistan Act, 1997,

29.17 "Connected Person™ shall have the same meaning as in the Regulations,

29.18 "Constitutive Docoments” meang thie Trust ]'helxl. Offering Document(s) and other
principal documents governing the- fwrmation, management or operation of the Fund
including oll related material agreements.

29.19 "Creation Units" means the specified number of HBLTT- ETF Units For issusnce or
redemption as determined by the Asset Managemenl Company and disclosed in the
Constitutive Documents,

29.20 "Custodian® means a company for the time being appointed by the Trustee, with the
ppproval of the Management Company, 1o hold and protect the Fund Property, or any part
thereof, as custodian, on behall of the Trostee; the Trustee may also, self, provide
custodial services for the Fund, with the approval of the Management Company, ai
competitive terms, as- part of the nommal line of #s business; provided it has been
approved by the Commission to act as custodian, ]

29.21 "Cwt-Off Thning" means time span in a Business Day which is allowed for valid receipt
of form{s) and shall be discloscd in the Offering ,Document,

S
"Dealing/Subscription Day" means every Business Day on which Pakistan Stock ~
Exchange & the Management Company are open for business in Pakistan provided that
the Management Company with the prior approval of Trustes, and upon giving not less
than 7 (seven) day's notice in the newspapers, declare any particular business day not g
dealing diy;

"Deed” means this Tmast Deed which 18 the principal Emwmmmi'fming 1he
formation, management and operation of the Fund. o,

29.24 "Distribution Account” means the account (whi ay be
1} |Page
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account,) mamtamed by the Trustee with a Bank (haviag 4n in
the abszence of a t‘iltijli; with the approval of the Com nj- as directed by the
Management Company in which the amoun! required for dikfibution of income 1o Unit
Holders shall be transferred. Interest, income or profit, if any, ineluding those Accruing on
unclaimed dividends, in this account shall be transferred fo the main account of the Fund
from time to time, as part of the Fund Property for the benelit of the Unit Holders:

2925 "Duties and Charges" means, in relation to any particular transaction or dealing, all
stamp and other duties, taxes, Government charges, lansfer fees, registration fee and
ather duties and charges in connection with the issue, sale, transfer, redemption or
purchase of Units or, in respect of the issue, sale, transfer, cancellation or replacement off
a Certificate, or otherwise, which may have become or may be payable in respect of or
prior to-or upon the occasion ol the transaction or dealing in respect of which such duties
and charpes are payvable but do not include the remuneration payvable to the Distribution
Company or commission payable (0 agents on sales and redemption of Units or any
commission charges or costs which may have been faken into account in ascertaming the

Met Asset Value.

29.26 "Exchange Repulations” mean the Bepulations Governing Exchange Traded Funds
made by a Stock Exchange on which the Units of the Fund are listed and shall include
any other regulations, notifications of directives issued by the Pakistan Stock Exchange
relating to Exchanpge Traded Funds.

2027 "HBLTT-ETF" mcans Exchange Traded Fund, which is a listed index-tracking open
end fund structured as a Collective Investment Scheme. The Primary abjective of the
HBLTT-ETF is to munic the return of a particular benchmark index by investing
substantially all of ifs assets in the constituent securities of the benchmark index.
HBLTT-ETF shall issue and redeem Creation Units in-kind through AP only.

2928 "HBLTT -ETF Unit" isa unit of open end scheme that tracks a benchmark index and is
listed on the stock exchange and may be bought and sold like any other share on the stock
exchanpe.

2529 "Force Majeure” means any occurrence or circumsiance or element which delays or
pravents performance of any of the terms and conditions of this Dized or any obligabions
of the Management Company or the Trastee and shall include but not be limited to any
circumstance or element that cannot be reasonably controlled, predicted, avoided or
pvercome by any Party and which occars after the execution of this Agreement and
makes the performance of the Agreement in whole or in part impossible or impracticable
or delays the performance, including bat not limited to any situation where performance
i5 impossible without unreasonable expenditure, \Such circumstances include but are not
limited to floods, fires, droughts, tg.-'ijﬁuu-mi _gzéi"[hquakuﬁ and other natural events and
other unavoidable or unpredictgble ¢lements beyend reasonable control, such as war
{declared or undeclared), insurrection, ¢ivil war, acts of terrorism, accidents, strikes, riots,
turmoil, civil eommotion. any act of omission of a'governmental authority, failuwe of
communication system. hacking of computer svstem dnd transmissions by uns&:mpulnus
persons, closure of stock ehchanges, banks ot finanoial institutions, freczing of economic
activities and other macro-eeonemic factors, ete. '

2930 “"Formation Coest" means all preliminary and Noatation-expenses of the Fund including
expenses in conpection with authorization of the Scheme, exccution and registration of -
the Constitutive Docurnent, issue, legal costs, prnting, circulation and publication of the
Offering Document, snnouncements describing the Fund, inviting investment Pt
launch of the Fund and all expenses incurred during the peried leading up to the initial
ssue of Units. The maximum formation cost shall be governed by Regulations,

"Fund Property” means the aggrepate proceeds of the sale of all Uniis to
Authorized l*’min.ipmﬂ at Offer Price and any Transaction Costs recovered in the Offer or

Rq,demplmn prices, Elﬂ'i.,r da::luumg thr-:.{mm or ]:rrr.m-t.lmg lhl:rr: Hg&m_% value
LA Price)

::lmrge&hl& 1o the Fum:t: and includes Tj:uz v
18 |Fag®e
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29.39
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or immaovable, and
il 1o he held opon trust by
the Trust Deed but does
ution Account.

benefits arising  therefrom, all cash  and other assets,
property of every description, lor the time being, held or
the Trustee tor the benefit of the Unit Holders pursuan
not include any amount standing to the credit of the Dist

"Haolder" or "Unit Holder" means the investor, tor the time being, entered in the
Register as owner of a Unit or part thereof, including investors jointly registered
pursuant to the provisions of this Deed,

"In-kind Creation” means a portfolio of securities and the cash component to be
delivered to the Asset Management Company. by an AP either on its own account or on
behall” of its -clients for creation of HBL Total Treasury-ETF units il Authorized
Participant is 2 TREC Holder. However, large institutional imvestor can also create
HBLTT- ETF units om s own account HBLTT-ETF umits.

"Investment” means any Authorized Investment forming part of the Fund Property.

"Listing Regulation” means Exchanges Regulations as amended or substifuted from
time to time.

"Management Company'' means HBL Asset Management Company Limited.

"HBLTT- ETF °, "Fund", "Trust" or "Scheme", or "HBL Total Treasury-
Exchange Traded Fuad", or "Open-end Scheme” or "HBLTT-ETF" means the
Trust constituted by this Trust Deed.

"MNet Assets" memns the excess of assets over labilities of the Fund, sech excess being
computed in the manner specithied in Clause 16.1 of this Deed,

"Net Asset Value” or "NAV" means per Unit Value of the Fund arrived at by dividing
the Met Assets by the number of Units outstanding.

"Offer Prive” means the sum for isseance of one Creation Unit, such price to be
determined pursuant to Clause 16.2 of this Trost Dead.

"tMfering Document™ means the Prusﬁ@c_lu’s, advertisements or other documents
{approved by the Commission) thayconiain the imvestment and distribution policy and afl
other information n respect of the Fund. and the plans offered under various
administrative arrangements covered by the - respective ‘-':-upplemmum} Offering
Documents, as required by the Regdlations and s EBIGUJ.EIIEE[ to invite offers by the public
to invest in the Fund.

"Par Value" means the' Offer Price of a Unit that'shall be as decided by the
management company. '

"PFortfolio Deposit” means a pre-defined basket of sccunh:s that represents  the
Benchmark Index together with a cash payment (if applicable) for the purposes of
issuance and redemption of Creation Units to Authorized Participani(s) to be announced
by the Management Company in the Offering Document and composition of the Pértfolio
Deposit may change from time to time,

"Redemption Price'" means the amount o be paid to the Authorized Participant of &
Creation Unit upon redemption of that Unit, such amount 1o be determined presusnt to
Clause 16.8 of the Trust Dreed. —

"Redemption Form'' means the redemption form prescribed by Management Company.

"Hegister' means the Register of the Llnit Holders kept pursuant to the Act,

"Registrar™ means 4 Company that AMC may appoint for performing the Registrar
Functions; provided that AMC may also itself perform the Registrar Fm?ﬂ[g g
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29,48 "Registrar Functions" mecan the functions with regard to;

a) Maintaming the Registers '

b} Receiving application for transter/transmission of’
or legal representatives;

¢} Processing requests for transfer and transmission of Units with regard to the Unit
Holders; and effeciuating such transters in the Register,

d) lssuing Units to Unit Holders;

g) [hspatching of dividend warrants;

i Canceling sld Units on replacement,

g} Keeping record of change of addresses’ other particulars of the Unit Holders; and

hy O related activities.

directly from Uit ‘Holder

29.49 “"Regulations” mean the Mon-Banking Finance Companies -and Notified Entities
Regulations, 2008, as amended or substituted from time to time.

29.50 "Rules’ mean MNon-Banking Finance Companies (Establishmient & Repulation) Rules,
2003, as amended or substituted from time to time.

29.51 "Stock Exchange' or "Exchange” means Pakistan Stock Exchange or any other stock
exchange registered under the Securities and Exchange Ordinance 1969,

29.52 "Supplemental Offering Document” means o document issued by the Management
Company, in consultation with the Trustee afier seeking approval of the Commission,

deseribing amendments in the (ffering Document or the special features ol new type of
Units and offering investment in the Scheme,

29.53 "Supplemental Trost Deed" means a document 1ssued by the Management Company,
in consultation with the Trustee after seeking approval of the Commission, describing
amendments in the Trust Deed.

29.54 "Tracking error means the standard deviation of the difference between daily returens of
the underlving Benchmark Index and the NAV of the ETF for any given period.

29.55 "Transaction Costs” means the costs. incwrred or estimated by the Management
Company to cover the costs {5u-;.'|1 g% bl nol limated Lo brokerape, Trisiee charpes, laxes
or levies on transaction etc.) reldied 10 the investing or  disinvesting activities of the
Fund’s porntfolio, necessitated 1}:,] craation or cancellation of Units. Such cost may be
added 1o the NAY for rJElErmmm;:, the Oiter Price of Units or be deducted from the NAY
in detennumlg the Redemplion Price, The element of Transaction Costs taken into
account in determining the prices and collected so, shall form & part of the Fund Property.

29.56 Tracking difference measures the é&iuu! dndtﬁ ot eutperformance of the fund compared
to the underlying reference index. Tracking difference is defined as the total retum
difference between a fund and its underlying reference index over a certain period of
time,

2957 "Unit" means one undivided “shore o the  Fand and, where the urru.r_:u 50
indicates. a fraction thereof

2958 "Zakat" has the same meaning as in the Zakat and Ushr Ordinance, 8,

Words and expressions used but not defined herein shall have the meﬂr&ng}asa.'@nﬂ L/
wiem in the Rules and the Regulations . Words importing persons include corporations, words
-1:'!' riing the masculine gl:nd-:r include the feminine pender, words importing singular include
VB RKEH %p'l' al and words "wrilten" or "in owriting” inclode printing, engraving, lithography, or other
rl!_' ans of visible reproduction.

":
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o
IN WITNESS WHEREOFTHIS RE-STATED TRUST DEED has be ecuted at tHE date
mentionad herein above.

For HBL Mﬁ?mtimﬂ’lm;{ i
a

Name: Mir Adil R:élﬁ:l
Designation: Chief' Executive Office

CNIC No: 42301-35898140-3

WITNESSES:

L . @?\‘N
Name: Noman Ourban Name: M uh:‘id:m‘hd (Jasim
CNIC No: 42301-5309332-1 CNIC Mo: 45504-6820465-9

For Central Depository anpanv Of Pakistan Limited

Name: Anqur Eullmnn
Dresignation: Head of Trustee and
Custodial Services

ONIC: 42501-9253203-1

WITNESSES:

oo | e
H““‘“MQML MName: M..me,.—nur.l Jibaan MWEL”;

CNIC No:/3203-927F028-3 CNIC No: 2301 - 6323590 - |

r'l,fur,_-: mrh?m

Adyocate i
FUBLIC '

NOTARY PUBES

e mscH i
= e

U1 JH 2021
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ANNEXURE *A’

F < lidlr:;ﬂ:t:ﬂ‘lﬂ-"'m .- .
I i ik I.:-'hlnﬂ'Fﬂ” [
i Specialized Companies Divisics - i Ll
» Policy; Hepulsiiso pod Developoeni nmmhf

LTEC®

| Listace No, AMCW, /o HAMUAMS, &6 2020 Istumabid, March A, 2020 |

LICENCE TO CARRY OUT
ASSET MANAGEMENT SERVICES
AS NON-BANKING FlI'l.-’a.HEEEﬂI!rlPAN ¥

T.IJ:Euu.rnhi aind Exchnmgs Commission ufhtiiu,hliw,mnﬂdch rh!qmlhiim furrln:
ol ficeties 19 carty ot Asset Mamagement Services sbenitied by 1AL Asset Mansgemen| Lim im
 vinder pule 5 af the Mon-Hanking Fnamce Companies | Estnblishmvent and Regulstion) Rules, 2007 {the
“Riles”) snd belng satisfled that 1t would be i the public bierea 1o 1o do, @ exenchie of powers
oonforred by snbrule (3] of rule 5 ol the Rules, heseby renows the license of HEL Assst Miunngement
1U-MﬂuuwwnﬂmuumhﬂwﬂnmEWt-:ﬂwﬂmiwam#muundhnmhﬂw ls
§ ary e peescribied o Imposed herealier; e
U] HBL Asset Masagement Limited shell comply LFM‘H'IlInEﬂnﬂnumi:u rqu.,. i
1984, the Companies Acl, 2017, tSeeycitlesAct, 7015, the Rulex, the ﬂp{l '
ﬂmww&ﬂﬂu Hegw m “Hmdlilﬂ
chreulars, codes, natificatioos nad goldetines fpnd

22|Page
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Securities und Exchuago Commlssion :I’F_. n
Speclatized Companies Division ™
Policy, Hegubnton and Developmen! Department

"ECE ;
| Licenee No. AMCW/ 11 /HAMIAAS 85 2000 Istamabid, Mareh ||"£ ,:m d

LICENCE TO CARRY OUT
INVESTMENT ADVISORY SERVICES
AS NON-BANKING FINANCE COMPANY

The Securities and Exchange Commission of Pakisan, having coasidered 1he spplication for the rentwal
oOF Tieense 10 enemy tiet [nvestment Advisory Secyions submitted by HBL Assct Managemont Limiied
ander rule 5 of the Non-Banking Finence Compunies {Establishment and Regulation) Reles, 2003 (the
FRules™), antl being satisficd tst it would be i the public inlerest 50 o do, in exorcise ol powers
confermed by stbs-rule (9) of nike 4 of the Rules, hereby rencws the liconse of L Asset Managemant
Limited 1o-carry out Pavestment Advissry Services suliject 10 llse conditions stuted licrein belovw or ms
may he prescribed or imposed herenfier i

|

(i) HBL Asset Manngement Limited shall domp

- 1984, the Compunics Act, 201 7, the Secur
Companies and Nolified Entitics i

| circulars, codes, notifiontions

E.ﬂil' HIL. Asset Mansgement
| reporis us specified in the ppplicpble

{iii)  This ficense s valid for fthree
every thete years as i the Rulep.

i
P
fm-‘;'

¥ ¥
k
e &

s, Iilfyﬂﬁ-:;r, quortesty Dl'ﬁ:hﬂﬂm

1 :‘.1

:;ﬂl_f April 83, 2020 and shall be roncwable”

TR
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Al SECURITIES AND EXCHANGE COMMISSION OF PAKEIAN
_ SPECIALIZED COMPANIES DVISION
FOLICY, REGULATION AND DEVEEDPMENT DEPARTMENT
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p.m SCTIAME WiHH rrrFady a0 Jgns 33021

Chiel Executive OITicer,

HBL xant Masnpemaenat Lmiged,

T Flionr, Emerald Towes, G119, Blicy §,
Ka Iy Chif pon Rosd,

Eatachi

H:nl_qp;[: Prinsiply approvil e thie eegiviraiion ol Triiet 1]:|p|:| af MHL Tl Treasiry
Eschange Tra i

Lt S,
L divpeed oo reler socyme leer dosed June- £, 20071 pnd- wbsemein emall dated June @, 33

wherein tha it et deed of prapezad ML Tt ELFY i'il.-ﬁdﬂqi. Tl Fievdl 1l Foad™) 1
e evecined hemwean HIEE Assst Manngeseal Ciggitediand Centml Lepozitary Copany of Pikissan

Litnitad {the ™ Tniadss"y kas henn sidminiad i -iru.' i nﬁ-:m'nnl.

suinmiyaf Pakdion. 5 pledsed o convey b e "T
w.l Fuarsd wnadei Yliz: S{idh Tt Aot
e Compnie, aed Hoviled itk

In Al repard, the Secarites and Lxcnan
:nt:-gﬁlr- mpm'ml Eur regislimliom ol ikl X

J620 in s of Repulation 44(3) af |
Hégulitins, 200E, sl

¥
The m-|1rin|:||:||= nppraval e the el s 'n‘l'
requirements sripulned & Ihelln:nﬁrm in ﬁl'-l:rr,rrlmt I

-‘.d'

;-.-.f;:: i fh emdigions and fhe
nent Company; ke Hl:ﬂ-.[h.l.hng

Firtance Companies (Esebdiihinn LTV AT | Wem-nnkiog Finbncs Campanliss
_ and: Meaified Eimities EEEHHHDD.}%] I'.LEFII . “1?' ."l “5:_:_
| Y ours irulx ""IQ?-' " <t 1"1\'
I : "' e 4 . "|,1. 1-"I.
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e Ehiiel Camguties pilkne Asakitaet Pireodie
Ciabral Mt i L i i e ol PR LA 2liminial Elrariordie o g0 lE,
0% Hptive TR, Mogk B M £ rd Tr skl i, :
felrin Shabri-p-Famil ol Pigaar, S1ain LG S uislig RO
LETT Pl ar T rurt: Wt b, Sddda'
Karsehi

HIC Bullding, 63 :linnah Ave e, Blue Ao lilomabad
Tel: oGl & Eat o
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TARIFF STRUCTURE Fﬂﬁ;’i‘ﬁﬂ‘ﬂﬁﬁ FEE OF THE F‘LTH[E

Trustee Fee subject to II:II#LW;'E?} "ﬂﬂ'&h{ party. However any up:.ru. revision shall reguire prior
approval of SECP, faa e

R —

- _."' LT R
'\-..-. ' 1 ) M . =
The Lrusiee r-:mmbbr&'l_:l‘i{n :_if:iﬂ_] congist of primbursement of actual custodial expenses / charges plus
the following tariff: /27 /7 0 Sl "_ o\
=T A | 3

The Trustee tarlf‘ij{_lﬁll be aél[:ﬁc;-:h!ﬁﬁx iiithp haﬁqd in the Offering Document.

5[ Page
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Schedule-1
See Rule=d {a)

Memorandum of Association (MOA)

MName of Trust

HBL Total Treasury Exchange Traded Fund
Main office address of the Trust

T4 Floor, Emerald Tower
G-19, Block 5,

Main Clitton Road
Clifton

Earach.

Anv other sub office address of the Trust if available
MrA
Objectives of the Trust

HBL Total Treasury Exchange Traded Fund is an open-ended scheme which shall aim 1o
track the authorized Index constituted by the Manasgement Company. The Trustee shall hold
and stand possessed of the Trust Property that may from time to time hereafier be vested in
the Trustee upen trust as a single commen fund for the benefit of the Unit Holder(s) ranking
pari pasey inter se, according o the number of Linits beld by each unit holder, The Trust
Property shall comprise of the agprepate proceeds of all Units issued from lime to time
and includes the Investment and all nGome, ' pn:!l.ﬂ and other benelits ansing
therefrom, as specilied in the Trust Deed CHfaring Document, the NBFC Rules and

Regulations,
Author's Name and Address

HBL Asset Management Limited

T Floor, Emerald Tower

G-19, Block 3,

Main Cliffon Road

Clifton |

karachi, i ' - "

The détails of Trustees and iaries are to be provided in the Scheduke-IV.

For & On%ehalf of

HBL Asse[%m:ng en L{:IIIM
‘\'“i‘}‘\-_ e

Mame: Mir Adil

Desiomation.Efel Executive Officer

CNIC Nef 42301-3898140-3
Cell No: 0333-301 3010

Witneszes (2)

: s

Name: Noman tarban Natne: Myjhahmad Qasim %ﬂi}é’ﬁ '\f:n‘
)

Witnesses (1)

CMIC Mo; 42301-5309332-1 CHIC No: 45504-6820465-9 {2
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