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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of HBL Asset Management Limited is pleased to present its report along with Financial Statements Report 
of HBL Pension Fund and HBL Islamic Pension Fund (the Funds) for the three months ended September 30, 2019.

ECONOMIC REVIEW:

Pakistan’s macroeconomic landscape witnessed a huge shi� over the past year as policymakers adopted mul�ple measures aimed 
at stabiliza�on of the economy. During the quarter under review, most of the policy measures have started to bear fruits in the 
form of reduced Current Account deficit, stable FX reserves and stable currency. These results have come in at the cost of 
slowdown in GDP growth and higher infla�on. However, there was a disappointment on the fiscal front as revised fiscal deficit 
figures for FY19 clocked in at whopping 8.9% of GDP compared to 6.6% in FY18.
 
In line with the recent trend, economic slowdown con�nued during the quarter as reflected in a 3.3% decline in LSM during Jul-19 
compared to growth of 0.8% YoY during the same period last year. The currency remained stable during the quarter a�er signing 
of IMF agreement and the release of staff report. PKR appreciated by 2% during the quarter, taking REER to 92.7 in Aug-19. Trade 
balance data released by PBS sustained improvement as exports grew by 2.8% YoY while imports declined steeply by 20.6% 
1QFY20 dragging trade deficit by 34.9% to USD 5.7bn. The current account deficit (CAD) for 2MFY20 clocked in at USD 1.3bn (2.8% 
of GDP) compared to USD 2.8bn (5.5% of GDP) during the same period last year. These changes in trade balance and CAD trend 
reflected lag impact on aggregate demand due to 49% PKR depreca�on and steep monetary �ghtening (750bps increase in policy 
rate) during the past 18 months. Due to sustained CAD, foreign exchange reserves remained flat at USD 15.0bn while SBP reserves 
also remained flat at USD 7.3bn (less than 2 months of import cover). PKR deprecia�on and above-men�oned policy changes have 
also contributed to overall infla�onary pressures. During the quarter under review, Pakistan Bureau of Sta�s�cs published CPI with 
a revised base year of FY16 where average CPI for 1QFY20 came down by ~100bps from 11.2% to 10.1%.  Higher CPI was mainly 
due to transport prices (+18%YoY) and food price (+16% YoY) during Sep-19. Core infla�on (urban) remained muted during the 
quarter increased by 8.4% YoY compared to 7.1% YoY during the same period last year. Given these factors and maintaining 
considerably higher real interest rates, the central bank increased the policy rate by 100bps in July MPS while maintained the 
status quo in September MPS.
 
Moving ahead, we foresee a tough economic environment to con�nue with sluggish business ac�vi�es and infla�onary pressures. 
The focus would remain on mee�ng FATF requirements, fiscal management and government compliance with the IMF quarterly 
targets. 

STOCK MARKET REVIEW:

Pakistan equi�es con�nued to decline in the outgoing quarter as the benchmark KSE-100 and KMI-30 indices declined by 5.4% and 
5.5% respec�vely due to vola�lity on account of (1) heightened tension with neighbor country a�er it revoked the special status of 
Kashmir, (2) expecta�on of weak results by cyclical sectors and (3) concerns on FATF front with harsh ac�ons in FATF review due in 
the next quarter. However, there were some posi�ves during the quarter with the signing of Extended Fund Facility program (EFF) 
with the IMF and status quo on policy rate in Sep-19 monetary policy along with inverted yield curve in the secondary market 
indica�ng expected rate cut in the short term. 
 
The benchmark KSE100 Index fell 1,823 points to close at 32,079 points (↓5.4%) and KMI-30 Index fell 2,965 points to close at 
51,151 points (↓5.5%). Weak performance during the quarter was driven by the banking sector (eroding 550 points) as 
expecta�ons of monetary easing dragged performance of mid-size banks (BAHL and MEBL). Consequently, the Cement and Power 
sector cause a combined a�ri�on of 522 points. The Cement sector demand concerns persisted as the Government halted 
majority of public sector spending to curb fiscal deficit while overall economic slowdown also weighed on the sector’s 
performance. The weak performance of the power sector was driven by the announcement of Right shares by leading IPP i.e. Hub 
Power Company. Oil & Gas Marke�ng Companies were also laggards with uncertainty around the issuance of Energy Sukuk II, with 
11% and 6% decline in SNGP and PSO respec�vely. Foreigners turned buyers in the market, buying equi�es worth USD23mn during 
the quarter ended Sep-19. 
 
Looking ahead, Pakistan equi�es are expected to gain further trac�on due to cheaper valua�on and expected monetary easing in 
the near term. Moreover, market would closely watch any development on FATF, macroeconomic indicators and corporate 
earnings. We believe Pakistan equi�es offer a good entry opportunity for long term investors. 

MONEY MARKET REVIEW:

SBP con�nued its policy of monetary �ghtening in 1QFY20 to anchor the rising current account deficit and increasing infla�onary 
pressures. However, longer tenor yields dropped by 86-154 bps with yields of shorter tenor government securi�es increased by 
62-136 bps (in line with a policy rate hike of Jul-19) leading to the inverted yield curve as market par�cipants are eyeing peak of 
interest rates in the medium term. Secondary market yields of 3, 5 and 10-year PIBs dropped by 121, 158 and 154 bps respec�vely 
while yields of 3, 6 and 12-month T-Bills adjusted upwards by 100, 91 and 62 bps respec�vely. During the quarter under review, 
SBP conducted six T-bill auc�ons with a cumula�ve target of PKR 5,500bn against the maturity of PKR 4,577bn. The total accepted 
amount was PKR 5,092bn. SBP conducted Fixed Rate PIBs auc�on towards quarter end on September 18, 2019 with a target of 
PKR125bn against the maturity of PKR 63.2bn. Cumula�ve par�cipa�on of PKR 698.1bn was received in 3, 5Y, 10 & 20 years tenor. 
The government accepted PKR 62.6bn, PKR 61.1bn and PKR 40.2bn in the 3, 5 and 10-year tenors, respec�vely while rejected all 
bids in 20 years tenor. The cut off yields were 12.9500%, 12.5000% and 12.2483% in the same order leading to an inverted yield 
curve. In the Floa�ng Rate PIBs auc�on, the government accepted PKR 91.2bn and set spread at a cut-off of 65bps over the 
benchmark.

As per the latest data available, Islamic Banking industry assets posted 20.6% growth and stood at PKR 2,992 billion by Jun-19. 
Similarly, deposits of Islamic banks also witnessed a sharp growth of 18.8% YoY and reached PKR 2,415 billion by Jun-19. Despite 
the massive growth in assets and deposits, SBP has not issue any fixed or floa�ng rate GOP Ijarah Sukuk in the last one year. The 
government issued Islamic Sukuk of PKR 200bn in a previous fiscal year to par�ally re�re the circular debt. This is a long term 
instrument and will be an SLR Eligible resul�ng in increased investment avenues for the Islamic banks. Moreover, we expect an 
addi�onal PKR 200bn of Islamic Sukuk would be issued in 2QFY20 to se�le a circular debt and the issue is also expected to be a 
long term instrument with an SLR eligibility.
 
During the quarter, the Government shi�ed its borrowing from scheduled banks to SBP. The government raised PKR 1,717bn from 
scheduled banks against the re�rement of PKR 1,433bn during the same period last year due to the borrowing limit from SBP 
under the IMF program. Meanwhile, Government borrowing from SBP reduced by PKR 1,394bn during the period against the 
borrowing of PKR 1,518bn during the same period last year. Towards the end of the quarter there was a net injec�on of PKR 
1,970.8bn at 13.33% through Open Market Opera�ons (OMO). 
 
In the monetary policy held in July-19, SBP increased the policy rate by a further 100bps to 13.25%, bringing a calcula�ve increase 
in the policy rate to 750bps. However, in monetary policy held in Sep-19 SBP maintained the status quo. Going forward, we expect 
that interest rates have peaked out and lower infla�on under new methodology can lead to some cut in interest rates within this 
fiscal year.

Fund’s Performance

HBL Pension Fund
The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund. 

The Fund as a whole earned total and net income of Rs. 5.99 million and Rs. 3.33 million respec�vely during the period under 
review. The fund size increased from Rs. 462 million as on June 30, 2019 to Rs. 466 million as at September 30, 2019 thereby 
showing an increase of 1% during the period under review. Performance review for each sub Fund is given below:

Equity Sub-Fund
During the period under review, the Equity sub-fund incurred a total and net loss of Rs. 7.53 million and Rs. 8.62 million 
respec�vely. The net assets of the Equity sub-fund was Rs. 198 million represen�ng Net Asset Value (NAV) of Rs. 300.0562 per unit 
as at September 30, 2019. The Sub Fund earned a nega�ve return of 4.82% for the period under review. 

Debt Sub-Fund
During the period under review, the Debt sub-fund earned total and net income of Rs. 9.51 million and Rs. 8.58 million 
respec�vely. The net assets of the Debt sub-fund was Rs. 152 million represen�ng Net Asset Value (NAV) of Rs. 182.1059 per unit 
as at September 30, 2019. The Fund yielded annualized return of 23.38% for the period under review. 

Money Market Sub-Fund
During the period under review, the Money Market sub-fund earned total and net income of Rs. 4.01 million  and Rs. 3.35 million 
respec�vely. The net assets of the Money Market sub-fund was Rs. 116 million represen�ng Net Asset Value (NAV) of Rs. 163.3348 
per unit as at September 30, 2019. An annualized return of 11.52% was earned by the Fund for the period under review. 

HBL Islamic Pension Fund

The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund. 
The Fund as a whole incurred a total and net loss of Rs. 2.08 million and Rs. 3.41 million respec�vely during the period under 
review. The fund size decreased from Rs. 248 million as at June 30, 2019 to Rs. 246 million as at September 30, 2019 showing a 
decline of 1%. Performance review for each sub Fund is given below:

Equity Sub-Fund
During the period under review, the Equity sub-fund incurred a total and net loss of Rs. 4.98 million and Rs. 5.65 million 
respec�vely. The net assets of the Equity sub-fund was Rs. 121 million represen�ng Net Asset Value (NAV) of Rs. 307.0049 per unit 
as at September 30, 2019. The Fund yielded a nega�ve return of 5.19% for the period under review. 

Debt Sub-Fund
During the period under review, the Debt sub-fund earned total and net income of Rs. 2.26 million and Rs. 1.84 million 
respec�vely. The net assets of the Debt sub-fund was Rs. 72 million represen�ng Net Asset Value (NAV) of Rs. 156.0589 per unit as 
at September 30, 2019. The Fund yielded annualized return of 9.91% for the period under review.

Money Market Sub-Fund
During the period under review, the Money Market sub-fund earned total and net income of Rs. 1.49 million Rs. 1.19 million 
respec�vely. The net assets of the Money Market sub-fund was Rs. 53 million represen�ng Net Asset Value (NAV) of Rs. 152.0549 
per unit as at September 30, 2019. An annualized return of 8.83% was earned by the Fund for the period under review. 
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The focus would remain on mee�ng FATF requirements, fiscal management and government compliance with the IMF quarterly 
targets. 

STOCK MARKET REVIEW:

Pakistan equi�es con�nued to decline in the outgoing quarter as the benchmark KSE-100 and KMI-30 indices declined by 5.4% and 
5.5% respec�vely due to vola�lity on account of (1) heightened tension with neighbor country a�er it revoked the special status of 
Kashmir, (2) expecta�on of weak results by cyclical sectors and (3) concerns on FATF front with harsh ac�ons in FATF review due in 
the next quarter. However, there were some posi�ves during the quarter with the signing of Extended Fund Facility program (EFF) 
with the IMF and status quo on policy rate in Sep-19 monetary policy along with inverted yield curve in the secondary market 
indica�ng expected rate cut in the short term. 
 
The benchmark KSE100 Index fell 1,823 points to close at 32,079 points (↓5.4%) and KMI-30 Index fell 2,965 points to close at 
51,151 points (↓5.5%). Weak performance during the quarter was driven by the banking sector (eroding 550 points) as 
expecta�ons of monetary easing dragged performance of mid-size banks (BAHL and MEBL). Consequently, the Cement and Power 
sector cause a combined a�ri�on of 522 points. The Cement sector demand concerns persisted as the Government halted 
majority of public sector spending to curb fiscal deficit while overall economic slowdown also weighed on the sector’s 
performance. The weak performance of the power sector was driven by the announcement of Right shares by leading IPP i.e. Hub 
Power Company. Oil & Gas Marke�ng Companies were also laggards with uncertainty around the issuance of Energy Sukuk II, with 
11% and 6% decline in SNGP and PSO respec�vely. Foreigners turned buyers in the market, buying equi�es worth USD23mn during 
the quarter ended Sep-19. 
 
Looking ahead, Pakistan equi�es are expected to gain further trac�on due to cheaper valua�on and expected monetary easing in 
the near term. Moreover, market would closely watch any development on FATF, macroeconomic indicators and corporate 
earnings. We believe Pakistan equi�es offer a good entry opportunity for long term investors. 
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MONEY MARKET REVIEW:

SBP con�nued its policy of monetary �ghtening in 1QFY20 to anchor the rising current account deficit and increasing infla�onary 
pressures. However, longer tenor yields dropped by 86-154 bps with yields of shorter tenor government securi�es increased by 
62-136 bps (in line with a policy rate hike of Jul-19) leading to the inverted yield curve as market par�cipants are eyeing peak of 
interest rates in the medium term. Secondary market yields of 3, 5 and 10-year PIBs dropped by 121, 158 and 154 bps respec�vely 
while yields of 3, 6 and 12-month T-Bills adjusted upwards by 100, 91 and 62 bps respec�vely. During the quarter under review, 
SBP conducted six T-bill auc�ons with a cumula�ve target of PKR 5,500bn against the maturity of PKR 4,577bn. The total accepted 
amount was PKR 5,092bn. SBP conducted Fixed Rate PIBs auc�on towards quarter end on September 18, 2019 with a target of 
PKR125bn against the maturity of PKR 63.2bn. Cumula�ve par�cipa�on of PKR 698.1bn was received in 3, 5Y, 10 & 20 years tenor. 
The government accepted PKR 62.6bn, PKR 61.1bn and PKR 40.2bn in the 3, 5 and 10-year tenors, respec�vely while rejected all 
bids in 20 years tenor. The cut off yields were 12.9500%, 12.5000% and 12.2483% in the same order leading to an inverted yield 
curve. In the Floa�ng Rate PIBs auc�on, the government accepted PKR 91.2bn and set spread at a cut-off of 65bps over the 
benchmark.

As per the latest data available, Islamic Banking industry assets posted 20.6% growth and stood at PKR 2,992 billion by Jun-19. 
Similarly, deposits of Islamic banks also witnessed a sharp growth of 18.8% YoY and reached PKR 2,415 billion by Jun-19. Despite 
the massive growth in assets and deposits, SBP has not issue any fixed or floa�ng rate GOP Ijarah Sukuk in the last one year. The 
government issued Islamic Sukuk of PKR 200bn in a previous fiscal year to par�ally re�re the circular debt. This is a long term 
instrument and will be an SLR Eligible resul�ng in increased investment avenues for the Islamic banks. Moreover, we expect an 
addi�onal PKR 200bn of Islamic Sukuk would be issued in 2QFY20 to se�le a circular debt and the issue is also expected to be a 
long term instrument with an SLR eligibility.
 
During the quarter, the Government shi�ed its borrowing from scheduled banks to SBP. The government raised PKR 1,717bn from 
scheduled banks against the re�rement of PKR 1,433bn during the same period last year due to the borrowing limit from SBP 
under the IMF program. Meanwhile, Government borrowing from SBP reduced by PKR 1,394bn during the period against the 
borrowing of PKR 1,518bn during the same period last year. Towards the end of the quarter there was a net injec�on of PKR 
1,970.8bn at 13.33% through Open Market Opera�ons (OMO). 
 
In the monetary policy held in July-19, SBP increased the policy rate by a further 100bps to 13.25%, bringing a calcula�ve increase 
in the policy rate to 750bps. However, in monetary policy held in Sep-19 SBP maintained the status quo. Going forward, we expect 
that interest rates have peaked out and lower infla�on under new methodology can lead to some cut in interest rates within this 
fiscal year.

Fund’s Performance

HBL Pension Fund
The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund. 

The Fund as a whole earned total and net income of Rs. 5.99 million and Rs. 3.33 million respec�vely during the period under 
review. The fund size increased from Rs. 462 million as on June 30, 2019 to Rs. 466 million as at September 30, 2019 thereby 
showing an increase of 1% during the period under review. Performance review for each sub Fund is given below:

Equity Sub-Fund
During the period under review, the Equity sub-fund incurred a total and net loss of Rs. 7.53 million and Rs. 8.62 million 
respec�vely. The net assets of the Equity sub-fund was Rs. 198 million represen�ng Net Asset Value (NAV) of Rs. 300.0562 per unit 
as at September 30, 2019. The Sub Fund earned a nega�ve return of 4.82% for the period under review. 

Debt Sub-Fund
During the period under review, the Debt sub-fund earned total and net income of Rs. 9.51 million and Rs. 8.58 million 
respec�vely. The net assets of the Debt sub-fund was Rs. 152 million represen�ng Net Asset Value (NAV) of Rs. 182.1059 per unit 
as at September 30, 2019. The Fund yielded annualized return of 23.38% for the period under review. 

Money Market Sub-Fund
During the period under review, the Money Market sub-fund earned total and net income of Rs. 4.01 million  and Rs. 3.35 million 
respec�vely. The net assets of the Money Market sub-fund was Rs. 116 million represen�ng Net Asset Value (NAV) of Rs. 163.3348 
per unit as at September 30, 2019. An annualized return of 11.52% was earned by the Fund for the period under review. 

HBL Islamic Pension Fund

The Fund comprises of three sub funds namely Equity sub-fund, Debt sub-fund and Money Market sub-fund. 
The Fund as a whole incurred a total and net loss of Rs. 2.08 million and Rs. 3.41 million respec�vely during the period under 
review. The fund size decreased from Rs. 248 million as at June 30, 2019 to Rs. 246 million as at September 30, 2019 showing a 
decline of 1%. Performance review for each sub Fund is given below:

Equity Sub-Fund
During the period under review, the Equity sub-fund incurred a total and net loss of Rs. 4.98 million and Rs. 5.65 million 
respec�vely. The net assets of the Equity sub-fund was Rs. 121 million represen�ng Net Asset Value (NAV) of Rs. 307.0049 per unit 
as at September 30, 2019. The Fund yielded a nega�ve return of 5.19% for the period under review. 

Debt Sub-Fund
During the period under review, the Debt sub-fund earned total and net income of Rs. 2.26 million and Rs. 1.84 million 
respec�vely. The net assets of the Debt sub-fund was Rs. 72 million represen�ng Net Asset Value (NAV) of Rs. 156.0589 per unit as 
at September 30, 2019. The Fund yielded annualized return of 9.91% for the period under review.

Money Market Sub-Fund
During the period under review, the Money Market sub-fund earned total and net income of Rs. 1.49 million Rs. 1.19 million 
respec�vely. The net assets of the Money Market sub-fund was Rs. 53 million represen�ng Net Asset Value (NAV) of Rs. 152.0549 
per unit as at September 30, 2019. An annualized return of 8.83% was earned by the Fund for the period under review. 
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Name of Fund    HBL Pension Fund

Name of Auditor   KPMG Taseer Hadi & Co.

Name of Trustee   Central Depository Company of Pakistan Limited (CDC) 
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money
Market Market

Sub-Fund Sub-Fund
Note

ASSETS

Bank balances 4 13,424             57,473              65,705            136,602             16,045         59,315       110,412     185,772       

Investments  - net 5 185,017           95,031              50,830            330,878             178,275       85,773       14,834       278,882       

Dividend receivable  and accrued mark-up 2,393               1,577                759                 4,729                 209              1,675         990            2,874           

Advances , depos i ts , prepayments  and other receivables 100                  100                   100                 300                    1,131           206            178            1,515           

Total assets 200,934           154,181            117,394          472,509             195,660       146,969     126,414     469,043       

LIABILITIES

Payable  to HBL Asset Management Limited 
- Pens ion Fund Manager 266                  229                   196                 691                    276              212            202            690              

Payable  to the  Centra l  Depos i tory Company of Paki s tan Limited 
- Trustee 27                    21                     16                   64                      27                19              17              63                

Payable  to the  Securi�es  and Exchange  Commiss ion of Paki s tan 15                    12                     10                   37                      80                53              48              181              

Accrued expenses  and other l iabi l i�es  6 2,564               1,847                1,444              5,855                 2,573           1,965         1,937         6,475           

Total liabilities 2,872               2,109                1,666              6,647                 2,956           2,249         2,204         7,409           

NET ASSETS 198,062           152,072            115,728          465,862             192,704       144,720     124,210     461,634       

PARTICIPANTS' SUB-FUNDS (as per statement attached) 198,062           152,072            115,728          465,862             192,704       144,720     124,210     461,634       

Contingencies and commitments 7

Number of units in issue 660,082           835,075            708,534          2,203,691          611,256       841,542     782,539     2,235,337    

Net asset value per unit 300.0562         182.1059          163.3348        315.2585     171.9703   158.7278   

The  annexed notes  from 1 to 12 form an integra l  part of this  condensed interim financia l  informa�on. 

September 30, 2019 (Un-audited) June  30, 2019 (Audi ted)

Equity
Sub-Fund

Debt
Sub-Fund

 Total 
Equity

Sub-Fund
Debt

Sub-Fund
 Tota l  

------------------------------------------------------- (Rupees in '000) -------------------------------------------------------

------------------------------------------------------- Rupees -------------------------------------------------------



HBL Pension Fund
Condensed Interim Income Statement (Un-audited)
For The Three Months Ended September 30, 2019
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money
Market Market

Sub-Fund Sub-Fund
Note

Income

Dividend income 2,961            -                -                2,961            2,788            -                -                2,788            

Profi t on bank depos i ts 436               595               1,711            2,742            405               579               1,023            2,007            

Mark-up / return on investments -                3,994            2,282            6,276            -                2,812            1,789            4,601            

Capita l  (loss ) / gain on sa le  of investments  - net (5,673)           4,355            (24)                (1,342)           (615)              (305)              6                   (914)              
Unrea l ized (loss ) / gain on revalua�on of investments  

at fair value  through profi t or loss (5,254)           564               39                 (4,651)           (650)              (243)              34                 (859)              

(7,530)           9,508            4,008            5,986            1,928            2,843            2,852            7,623            

Expenses

Remunera�on to HBL Asset Management Limited 
- Pens ion Fund Manager 788               636               499               1,923            1,106            753               614               2,473            

Remunera�on of Centra l  Depos i tory Company 
of Paki s tan Limited - Trustee 79                 64                 50                 193               111               76                 62                 249               

-                Annual  fee  to the  Securi�es  and Exchange  Commiss ion of Paki s tan 15                 12                 10                 37                 22                 15                 12                 49                 
-                Audi tors ' remunera�on 38                 29                 23                 90                 78                 75                 75                 228               

Other expenses 164               4                   2                   170               9                   17                 6                   32                 
Se�lement and bank charges 5                   13                 3                   21                 86                 31                 10                 127               

1,089            758               587               2,434            1,412            967               779               3,158            

Net (loss) / income from operating activities (8,619)           8,750            3,421            3,552            516               1,876            2,073            4,465            

Provi s ion for Workers ' Wel fare  Fund 6.2 -                (172)              (67)                (239)              -                (43)                (41)                (84)                

Net (loss) / income for the period before taxation (8,619)           8,578            3,354            3,313            516               1,833            2,032            4,381            

Taxa�on 8. -                -                -                -                -                -                -                -                

Net (loss) / income for the period after taxation (8,619)           8,578            3,354            3,313            516               1,833            2,032            4,381            

Other comprehens ive  income -                -                -                -                -                -                -                -                

Total comprehensive (loss) / income for the period (8,619)           8,578            3,354            3,313            516               1,833            2,032            4,381            

The  annexed notes  from 1 to 12 form an integra l  part of this  condensed interim financia l  informa�on. 

 Three months ended ended September 30, 2019  Three months ended ended September 30, 2018

Total
Equity

Sub-Fund
Debt

Sub-Fund
Equity

Sub-Fund
Debt

Sub-Fund
Tota l

---------------------------------- (Rupees in '000) --------------------------------------



HBL Pension Fund
Condensed Interim Statement Of Movement In Participants Sub Funds (Un-audited)
For The Three Months Ended September 30, 2019
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money

Market Market

Sub-Fund Sub-Fund

Net assets at beginning of the period 192,704        144,720         124,210          461,634        252,448        180,305        144,682        577,435        

Amount received on i s suance  of uni ts 13,851          15,395           5,125              34,371          12,323          10,544          15,562          38,429          

Amount paid on redemp�on of uni ts (11,250)         (8,618)            (13,588)          (33,456)         (21,532)         (10,881)         (13,051)         (45,464)         

Real loca�on among Sub-Funds 11,376          (8,003)            (3,373)            -                7,023            (5,051)           (1,972)           -                

Net income  for the  period (8,619)           8,578             3,354              3,313            516               1,833            2,032            4,381            

Tota l  comprehens ive  (loss ) / income  for the  period (8,619)           8,578             3,354              3,313            516               1,833            2,032            4,381            

Net assets at end of the period 198,062        152,072         115,728          465,862        250,778        176,750        147,253        574,781        

The  annexed notes  from 1 to 12 form an integra l  part of this  condensed interim financia l  informa�on. 

 Three  months  ended ended September 30, 2018

Equity
Sub-Fund

Debt
Sub-Fund

Total
Equity

Sub-Fund
Debt

Sub-Fund
Tota l

 Three months ended ended September 30, 2019

------------------------------------- (Rupees in '000) --------------------------------------------
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money 
Market Market

Sub-Fund Sub-Fund

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) / income for the period before taxation (8,619)           8,578            3,354            3,313            516               1,833            2,032            4,381            

Adjustments:
Unrea l ized (loss ) / gain on revalua�on of investments  5,254            (564)              (39)                4,651            (650)              (243)              34                 (859)              
at fair value  through profi t or loss

(3,365)           8,014            3,315            3,313            1,166            2,076            1,998            3,522            
(Increase) / decrease in assets

Investments  - net (11,996)         (8,694)           (35,957)         (56,647)         1,490            (8,626)           (7,305)           (14,441)         
Dividend & profi t receivable (2,184)           98                 231               (1,855)           (1,817)           436               22                 (1,359)           
Advances , depos i ts , prepayments  and other receivables 1,031            106               78                 1,215            5                   -                2                   7                   

(13,149)         (8,490)           (35,648)         (57,287)         (322)              (8,190)           (7,281)           (15,793)         
Increase / (decrease) in liabilities

Payable  to HBL Asset Management Limited  - Pens ion Fund Manager (10)                17                 (6)                  1                   (4)                  (4)                  1                   (7)                  
Payable  to Centra l  Depos i tory Company of Paki s tan Limited - Trustee -                2                   (1)                  1                   41                 26                 22                 89                 
Payable  to the  Securi�es  and Exchange  Commiss ion of Paki s tan (65)                (41)                (38)                (144)              (56)                (46)                (39)                (141)              
Accrued expenses  and other l iabi l i�es  (9)                  (118)              (493)              (620)              (5,613)           204               196               (5,213)           

(84)                (140)              (538)              (762)              (5,632)           180               180               (5,272)           

(16,598)         (616)              (32,871)         (54,736)         (4,788)           (5,934)           (5,103)           (17,543)         

Net cash (used in) from operating activities (16,598)         (616)              (32,871)         (54,736)         (4,788)           (5,934)           (5,103)           (17,543)         

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on i s sue  of uni ts 13,851          15,395          5,125            34,371          12,323          10,544          15,562          38,429          
Amount paid on redemp�on of uni ts (11,250)         (8,618)           (13,588)         (33,456)         (21,532)         (10,881)         (13,051)         (45,464)         
Real loca�on among Sub-Funds 11,376          (8,003)           (3,373)           -                7,023            (5,051)           (1,972)           -                

Net cash  generted /  (used in) from financing activities 13,977          (1,226)           (11,836)         915               (2,186)           (5,388)           539               (7,035)           

Net (decrease) in cash and cash equivalents (2,621)           (1,842)           (44,707)         (49,170)         (6,974)           (11,322)         (4,564)           (22,860)         
Cash and cash equivalents  at beginning of the  period 16,045          59,315          110,412        185,772        30,584          80,285          89,795          200,664        

Cash and cash equivalents at end of the period 13,424          57,473          65,705          136,602        23,610          68,963          85,231          177,804        

The  annexed notes  from 1 to 12 form an integra l  part of this  condensed interim financia l  informa�on. 

 Three months ended ended September 30, 2019  Three  months  ended ended September 30, 2018

--------------------------- (Rupees  in '000) ---------------------------

Equity
Sub-Fund

Debt
Sub-Fund

Total
Equity

Sub-Fund
Debt

Sub-Fund
Tota l

--------------------------- (Rupees  in '000) ---------------------------



1. LEGAL STATUS AND NATURE OF BUSINESS
 
 HBL Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset 

Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the 
Trustee. The Fund was authorised by the Securi�es and Exchange Commission of Pakistan (SECP) as a pension fund on 
October 05, 2011.

 
 HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib 

Bank Limited. The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank 
Limited.The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension 
System Rules, 2005 (VPS Rules) through a cer�ficate of registra�on issued by the SECP. The registered office of the 
Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Cli�on Road, Cli�on, Karachi Pakistan.

 
 The Fund is an unlisted pension scheme and offers units for public subscrip�on on a con�nuous basis. The units are 

non-transferable except in the circumstances men�oned in VPS Rules and can be redeemed by surrendering to the Fund. 
Further, as per the offering document, no distribu�on of income or dividend is allowed from any of the sub-funds.

 
 The objec�ve of the Fund is to provide individuals with a portable, individualised, funded and flexible pension scheme, 

assis�ng and facilita�ng them to plan and provide for their re�rement. 
 
 The Fund consists of three sub-funds namely, HBL Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Pension Fund 

Debt Sub-Fund ("Debt Sub-Fund") and HBL Pension Fund Money Market Sub-Fund ("Money Market Sub-Fund") 
(collec�vely the "Sub-Funds"). The investment policy for each of the sub-funds are as follows: 

 
- The Equity Sub-Fund consists of a minimum 90% of net assets invested in listed equity securi�es. Investment in a 

single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the investee company. 
Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index weight, subject to a 
maximum of 35% of NAV. Remaining assets of the Equity Sub-Fund may be invested in any government security 
having less than one year �me to maturity, or be deposited with scheduled commercial banks having at least 'A' 
ra�ng.

  
 
- The Debt Sub-Fund consist of tradable debt securi�es with weighted average dura�on of the investment por�olio of 

the Sub-Fund not exceeding five years. At least twenty five percent (25%) of the assets in the Sub-Fund shall be 
invested in debt securi�es issued by the Federal Government. Up to twenty five percent (25%) may be deposited with 
banks having not less than 'AA+' ra�ng. Composi�on of the remaining por�on of the investments shall be as defined 
in the offering document.

 
- The Money Market sub-fund consists of short term debt instruments with weighted average �me to maturity not 

exceeding ninety days. There is no restric�on on the amount of investment in securi�es issued by the Federal 
Government and the commercial banks having 'A+' ra�ng provided that deposit with any one bank shall not exceed 
twenty (20%) of net assets. Investment in securi�es issued by provincial government, city government, government 
en�ty with 'A' or higher ra�ng or a corporate en�ty with 'A+' or higher ra�ng shall be made upto 10%, 5% and 5% and 
5% of net assets of the Sub-Fund respec�vely.

 
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

 
 The Pension Fund Manager also offers a HBL Monthly Pension Plan ("the Income Plan") to the par�cipants of the Fund or 

any other approved pension fund, at the re�rement date of par�cipants. The Income Plan intends to provide investors a 
monthly income stream based on investment according to the investor's desired risk exposure, within the prescribed 
alloca�on limits.

HBL Pension Fund
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 JCR-VIS Credit Ra�ng Agency has assigned management quality ra�ng of 'AM2' + (Posi�ve outlook) to the Pension Fund 
Manager. 

 
 Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund.
 
2. BASIS OF PREPARATION
 
2.1  Statement of compliance
 
 This condensed interim financial informa�on have been prepared in accordance with the requirements of the 

Interna�onal Accoun�ng Standard 34 - Interim Financial Repor�ng (IAS - 34) and provision of and direc�ves issued under 
the Companies Ordinance, 1984, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and 
direc�ves issued by the Securi�es and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS 
Rules or direc�ves issued by the SECP differ with the requirements of IFRSs, the requirements of the VPS Rules or the 
direc�ves issued by the SECP shall prevail.

 
 The disclosures made in this condensed interim financial informa�on have, however, been limited based on the 

requirements of Interna�onal Accoun�ng Standard 34: 'Interim Financial Repor�ng'. This condensed interim financial 
informa�on does not include all the informa�on and disclosures required in a full set of financial statements and should 
be read in conjunc�on with the annual audited financial statements of the Fund for the year ended June 30, 2019. 

  
 This condensed interim financial informa�on is being submi�ed to the par�cipants as required under Regula�on 7(f) of 

the VPS Rules.
 
2.2  Basis of measurement
 
 This condensed interim financial informa�on has been prepared under the historical cost conven�on except for the 

investments which are stated at fair value.
 
2.3 Functional and presentation currency
 
 "This condensed interim financial informa�on is presented in Pakistani Rupees which is the Fund's func�onal and 

presenta�on currency.
 
3 Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein
 
3.1 The accoun�ng policies adopted for the prepara�on of the condensed interim financial informa�on are the same as those 

applied in the prepara�on of the annual audited financial statements of the Fund for the year, ended June 30, 2019.
 
3.2 The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng standards 

requires management to make es�mates, assump�ons and use judgements that affect the applica�on of accoun�ng 
policies and reported amounts of assets, liabili�es, income and expenses. Es�mates, assump�ons and judgments are 
con�nually evaluated and are based on historical experience and other factors, including reasonable expecta�ons of 
future events. Revisions to accoun�ng es�mates are recognised prospec�vely commencing from the period of revision.

 
3.3 The significant es�mates, judgements and assump�ons made by the management in applying the accoun�ng policies and 

the key sources of es�ma�on uncertainty are the same as those applied to the annual audited financial statements as at 
and for the year ended June 30, 2019.

 
3.4 Certain amendments to approved accoun�ng standards have been published and are mandatory for the Fund's 

accoun�ng period beginning on or a�er July 01, 2019. None of these amendments are expected to have a significant 
effect on this condensed interim financial informa�on.

 
3.5 The Fund's financial risk management objec�ves and policies are consistent with that disclosed in this financial 

informa�on for the year ended June 30, 2019.
 



1. LEGAL STATUS AND NATURE OF BUSINESS
 
 HBL Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset 

Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the 
Trustee. The Fund was authorised by the Securi�es and Exchange Commission of Pakistan (SECP) as a pension fund on 
October 05, 2011.

 
 HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib 

Bank Limited. The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank 
Limited.The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension 
System Rules, 2005 (VPS Rules) through a cer�ficate of registra�on issued by the SECP. The registered office of the 
Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Cli�on Road, Cli�on, Karachi Pakistan.

 
 The Fund is an unlisted pension scheme and offers units for public subscrip�on on a con�nuous basis. The units are 

non-transferable except in the circumstances men�oned in VPS Rules and can be redeemed by surrendering to the Fund. 
Further, as per the offering document, no distribu�on of income or dividend is allowed from any of the sub-funds.

 
 The objec�ve of the Fund is to provide individuals with a portable, individualised, funded and flexible pension scheme, 

assis�ng and facilita�ng them to plan and provide for their re�rement. 
 
 The Fund consists of three sub-funds namely, HBL Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Pension Fund 

Debt Sub-Fund ("Debt Sub-Fund") and HBL Pension Fund Money Market Sub-Fund ("Money Market Sub-Fund") 
(collec�vely the "Sub-Funds"). The investment policy for each of the sub-funds are as follows: 

 
- The Equity Sub-Fund consists of a minimum 90% of net assets invested in listed equity securi�es. Investment in a 

single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the investee company. 
Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index weight, subject to a 
maximum of 35% of NAV. Remaining assets of the Equity Sub-Fund may be invested in any government security 
having less than one year �me to maturity, or be deposited with scheduled commercial banks having at least 'A' 
ra�ng.

  
 
- The Debt Sub-Fund consist of tradable debt securi�es with weighted average dura�on of the investment por�olio of 

the Sub-Fund not exceeding five years. At least twenty five percent (25%) of the assets in the Sub-Fund shall be 
invested in debt securi�es issued by the Federal Government. Up to twenty five percent (25%) may be deposited with 
banks having not less than 'AA+' ra�ng. Composi�on of the remaining por�on of the investments shall be as defined 
in the offering document.

 
- The Money Market sub-fund consists of short term debt instruments with weighted average �me to maturity not 

exceeding ninety days. There is no restric�on on the amount of investment in securi�es issued by the Federal 
Government and the commercial banks having 'A+' ra�ng provided that deposit with any one bank shall not exceed 
twenty (20%) of net assets. Investment in securi�es issued by provincial government, city government, government 
en�ty with 'A' or higher ra�ng or a corporate en�ty with 'A+' or higher ra�ng shall be made upto 10%, 5% and 5% and 
5% of net assets of the Sub-Fund respec�vely.

 
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

 
 The Pension Fund Manager also offers a HBL Monthly Pension Plan ("the Income Plan") to the par�cipants of the Fund or 

any other approved pension fund, at the re�rement date of par�cipants. The Income Plan intends to provide investors a 
monthly income stream based on investment according to the investor's desired risk exposure, within the prescribed 
alloca�on limits.
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 JCR-VIS Credit Ra�ng Agency has assigned management quality ra�ng of 'AM2' + (Posi�ve outlook) to the Pension Fund 
Manager. 

 
 Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund.
 
2. BASIS OF PREPARATION
 
2.1  Statement of compliance
 
 This condensed interim financial informa�on have been prepared in accordance with the requirements of the 

Interna�onal Accoun�ng Standard 34 - Interim Financial Repor�ng (IAS - 34) and provision of and direc�ves issued under 
the Companies Ordinance, 1984, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and 
direc�ves issued by the Securi�es and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS 
Rules or direc�ves issued by the SECP differ with the requirements of IFRSs, the requirements of the VPS Rules or the 
direc�ves issued by the SECP shall prevail.

 
 The disclosures made in this condensed interim financial informa�on have, however, been limited based on the 

requirements of Interna�onal Accoun�ng Standard 34: 'Interim Financial Repor�ng'. This condensed interim financial 
informa�on does not include all the informa�on and disclosures required in a full set of financial statements and should 
be read in conjunc�on with the annual audited financial statements of the Fund for the year ended June 30, 2019. 

  
 This condensed interim financial informa�on is being submi�ed to the par�cipants as required under Regula�on 7(f) of 

the VPS Rules.
 
2.2  Basis of measurement
 
 This condensed interim financial informa�on has been prepared under the historical cost conven�on except for the 

investments which are stated at fair value.
 
2.3 Functional and presentation currency
 
 "This condensed interim financial informa�on is presented in Pakistani Rupees which is the Fund's func�onal and 

presenta�on currency.
 
3 Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein
 
3.1 The accoun�ng policies adopted for the prepara�on of the condensed interim financial informa�on are the same as those 

applied in the prepara�on of the annual audited financial statements of the Fund for the year, ended June 30, 2019.
 
3.2 The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng standards 

requires management to make es�mates, assump�ons and use judgements that affect the applica�on of accoun�ng 
policies and reported amounts of assets, liabili�es, income and expenses. Es�mates, assump�ons and judgments are 
con�nually evaluated and are based on historical experience and other factors, including reasonable expecta�ons of 
future events. Revisions to accoun�ng es�mates are recognised prospec�vely commencing from the period of revision.

 
3.3 The significant es�mates, judgements and assump�ons made by the management in applying the accoun�ng policies and 

the key sources of es�ma�on uncertainty are the same as those applied to the annual audited financial statements as at 
and for the year ended June 30, 2019.

 
3.4 Certain amendments to approved accoun�ng standards have been published and are mandatory for the Fund's 

accoun�ng period beginning on or a�er July 01, 2019. None of these amendments are expected to have a significant 
effect on this condensed interim financial informa�on.

 
3.5 The Fund's financial risk management objec�ves and policies are consistent with that disclosed in this financial 

informa�on for the year ended June 30, 2019.
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4. BANK BALANCES
Equity Debt Money Total Equity Debt Money Tota l

 Sub-Fund  Sub-Fund Market  Sub-Fund  Sub-Fund Market
 Sub-Fund  Sub-Fund

Savings  accounts   13,424      57,473      65,705      136,602   16,045     59,315     110,412       185,772 
  13,424      57,473      65,705      136,602   16,045     59,315     110,412   185,772   

4.1

5. INVESTMENTS - NET

Investments by category

At Fair value through Profit 

or Loss-Held for Trading

Li s ted equity securi�es 185,017    -            -           185,017   178,275   -           -           178,275   

Treasury Bi l l s -           39,867      50,830      90,697     -          37,477     -           37,477     

Paki s tan Investment Bonds -           11,445      -

-

           11,445     -          50            -           50            

Term Finance  Cer�ficates  and -           43,719      43,719     -          44,264     -           44,264     
  Sukuks

185,017    95,031      50,830      330,878   178,275   81,791     -           260,066   

At Ammortized Cost

Commercia l  papers -           -            -           -           -          3,982       14,834     18,816     

185,017    95,031      50,830      330,878   178,275   85,773     14,834     278,882   

This  represents  bank accounts  held wi th various  banks . Profi t rates  on these  accounts  range  between 8.75% to 14.40%
per annum (2019: 8.75% - 13.5% per annum). 

---------------------------------------------- (Rupees in '000) ------------------------------------------------

Money
Market

Sub-Fund

June  30, 2019 (Audi ted)September 30, 2019 (Un-audited)

 Equity
 Sub-Fund 

Debt
 Sub-Fund

Total
 Equity
 Sub-
Fund 

Debt
 Sub-Fund Tota l

Money
Market

Sub-Fund

Sep 30, 2019 (Unaudited) June  30, 2019 (Audi ted)
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5.1.1 Listed equity securities - at fair value through profit or loss - Held for trading

Held by Equity Sub-Fund

Shares of listed companies - fully paid up ordinary shares of Rs. 10 each unless stated otherwise

Name of the Investee Company As at July 1, 
2019

Purchases during 
the year

Bonus / 
Rights issue

Sales during 
the year

As at Sep 30, 
2019

 Market value as at 
Sep 30, 2019 

Market value as a 
percentage of 

total investments

Market value as a 
percentage of net 
assets of sub-fund

Automobile Parts and Accessories
Thal  Limited 13,100              8,500                   -                -                21,600               5,153                       2.79                     0.03                     

13,100              8,500                   -                -                21,600               5,153                       2.79                     0.03                     
Cement
Kohat Cement Company Limited 14,000              -                      -                -                14,000               644                          0.35                     -                       
Lucky Cement Limited 12,850              1,000                   -                2,500            11,350               3,883                       2.10                     0.02                     
Maple  Lea f Cement -                    90,000                 -                90,000          -                    -                          -                       -                       

26,850              91,000                 -                92,500          25,350               4,527                       2.45                     0.02                     
Chemical
Engro Polymer & Chemicals  Limited 148,314            98,000                 -                -                246,314             6,047                       3.27                     0.03                     
Si tara  Chemical  Industries 7,700                -                      -                -                7,700                 1,977                       1.07                     0.01                     

156,014            98,000                 -                -                254,014             8,024                       4.34                     0.04                     
Commercial Banks
Uni ted Bank Limited 62,800              6,500                   -                -                69,300               9,579                       5.18                     0.048                   
MCB Bank Limited 38,700              2,500                   -                4,500            36,700               6,223                       3.36                     0.031                   
Bank Al falah Limited 280,185            10,000                 -                -                290,185             11,880                     6.42                     0.060                   
Bank Al  Habib Limited 85,000              51,000                 -                -                136,000             9,086                       4.91                     0.046                   
Al l ied Bank Limited 68,400              -                      -                -                68,400               5,935 3.21 0.030                       
Faysa l  Bank Limited 840                   118,000               -                -                118,840             1,905                       1.03                     0.010                   
Meezan Bank Limited 22,270              21,000                 -                -                43,270               3,117                       1.68                     0.016                   
Askari  Bank Limited -                    106,000               -                -                106,000             1,865                       1.01                     0.009                   
Bank of Punjab 397,000            78,000                 -                11,000          464,000             4,046                       2.19                     0.020                   

955,195            393,000               -                15,500          1,332,695          53,636                     28.99                   0.27                     
Engineering
Mughal  Iron and Steel  Industries  Limited 675                   -                      -                -                675                    19                            0.01                     -                       

675                   -                      -                -                675                    19                            0.01                     -                       
Fertilizer
Engro Corpora�on Limited 43,360              2,000                   -                8,900            36,460               9,731                       5.26                     0.05                     
Engro Fer� l izers  Limited 151,000            -                      -                37,000          114,000             7,778                       4.20                     0.04                     
Fauji  Fer� l izer Bin Qas im Limited -                    114,000               -                114,000        -                    -                          -                       -                       
Fauji  Fer� l izer Company Limited 43,490              -                      -                43,490          -                    -                          -                       -                       

237,850            116,000               -                203,390        150,460             17,509                     9.46                     0.09                     

-----------------------------------Number of shares----------------------------------- ------- (Rupees in '000) -----------------------------------------%-----------------

Oil and Gas Exploration Companies -                    
Oi l  and Gas  Development Company Limited 108,100            22,200                 -                8,400            121,900             14,997                     8.11                     0.08                     
Paki s tan Petroleum Limited 73,715              37,400                 -                21,700          89,415               12,163                     6.57                     0.06                     
Mari  Petroleum Company Limited 6,300                7,628                   -                -                13,928               12,524                     6.77                     0.06                     
Paki s tan Oi lfields  Limited 19,360              1,300                   -                600               20,060               7,621                       4.12                     0.04                     

207,475            68,528                 -                30,700          245,303             47,305                     25.57                   0.24                     
Oil and Gas Marketing Companies
Sui  Northern Gas  Pipel ines  Limited 55,700              -                      -                -                55,700               3,431                       1.85                     0.02                     
Paki s tan State  Oi l  Company Limited 43,148              68,000                 -                66,700          44,448               7,000                       3.78                     0.04                     

98,848              68,000                 -                66,700          100,148             10,431                     5.63                     0.06                     
Power Generation and Distribution
Hub Power Company Limited 99,140              65,100                 -                -                164,240             11,620                     6.28                     0.06                     
PAKGEN Power Limited 68,000              -                      -                -                68,000               795                          0.43                     -                       
K-Electric Limited 442,000            50,000                 -                -                492,000             1,747                       0.94                     0.01                     
Searle  Paki s tan Limited ** 10,500              2,079                   -                -                12,579               1,739                       0.94                     0.01                     

619,640            117,179               -                -                736,819             15,901                     8.59                     0.08                     
Pharmaceuticals
AGP Limited 16,375              17,000                 -                -                33,375               2,156                       1.17                     0.01                     
Highnoon Laboratories  Limited 8,316                -                      -                1,500            6,816                 2,180                       1.18                     0.01                     

24,691              17,000                 -                1,500            40,191               4,336                       2.35                     0.02                     
Transport
Paki s tan Na�onal  Shipping Corpora�on 40,000              -                      -                3,500            36,500               2,305                       1.25                     0.01                     

40,000              -                      -                3,500            36,500               2,305                       1.25                     0.01                     
Insurance 
Adamjee  Insurance  Co. Ltd 50,000              70,000                 -                50,000          70,000               1,964                       1.06                     0.01                     

50,000              70,000                 -                50,000          70,000               1,964                       1.06                     0.01                     
Sugar and Allied 
Shahmurad Sugar Mi l l s 1,900                -                      -                1,900            -                    -                          -                       -                       

1,900                -                      -                1,900            -                    -                          -                       -                       
Paper and Board
Century Paper & Board Mi l l s 39,000              -                      -                -                39,000               1,073                       0.58                     0.01

0.01

                     
Securi ty Paper Limited 24,000              -                      -                24,000          -                    -                          -                       -                       

63,000              -                      -                24,000          39,000               1,073                       0.58

LEATHER AND TANNERIES
Bata  (Paki s tan) Ltd 240                   1,500                   -                240               1,500                 1,800                       0.97                     0.01                     

240                   1,500                   -                240               1,500                 1,800                       0.97                     0.01                     
Technology and Communication
Systems  Limited -                    12,500                 -                -                12,500               1,041                       0.56                     0.01                     

-                    12,500                 -                -                12,500               1,041                       0.56                     0.01                     
Textile Composite
Ni shat Mi l l s  Limited 41,500              60,000                 - 31,000          70,500               5,922                       3.20

1.18
1.03

                     0.03
0.01
0.01

                     
Interloop Limited 67,988              7,000                   -                25,500          49,488               2,174                       
Gul  Ahmed Tex� le  Mi l l s  Limited -                    40,000                 -                -                40,000               1,897                       

109,488            107,000               -                56,500          159,988             9,993                       5.41                     0.05                     
2,604,966         1,168,207            -                546,430        3,226,743          185,017                   99                        0.94                          
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 These include gross bonus shares as per Fund’s en�tlement declared by the investee company. Finance Act, 2014 has 
brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to 
be treated as income and a tax at the rate of 5 percent is to be applied on value of bonus shares determined on the basis 
of day end price on the first day of closure of books. The tax is to be collected at source by the investee company which 
shall be considered as final discharge of tax liability on such income. However, the Pension Fund Manager of the Fund 
jointly with other asset management companies and Mutual Fund Associa�on of Pakistan, have filed a pe��on in 
Honourable Sindh High Court to declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax 
on bonus shares for collec�ve investment schemes as null and void and not applicable on the funds based on the premise 
of exemp�on given to mutual funds under clause 57(3)(viii) of Part I of the Second Schedule of the Income Tax Ordinance, 
2001. The Honourable Sindh High Court has granted stay order �ll the final outcome of the case. However, the investee 
company(s) has withheld the share equivalent to 5% of bonus announcement amoun�ng Rs. 0.1294 million (2019: Rs. 
0.1180 million) and not yet deposited with Government Treasury. Pension Fund Manager is of the view that the decision 
will be in its favour and accordingly has recorded the bonus shares on gross basis. 

5.2 Government securi�es - Treasury bills- At fair value through Profit or loss-Held for Trading 

5.2.1 Held by Debt Sub-Fund
Amortised

cost
Market
value

Issue date
As at

July 1,
2019

Purchases
during the

period

Sales /
matured

during the
period

As at
September 

30,
2019

 Total
investments

of the
sub-fund 

 Net
assets of 

the
sub-fund 

Treasury Bi l l  - 3 months May 9, 2019 12,500     -               12,500     -              -              -              -                -       
Treasury Bi l l  - 3 months May 23, 2019 25,500     3,000           28,500     -              -              -              -                -       
Treasury Bi l l  - 3 months August 1, 2019 -           37,500         37,500     -              -              -              -                -       
Treasury Bi l l  - 3 months July 18, 2019 -           210,000       170,000   40,000         39,864        39,867        41.95            26.22    
Treasury Bi l l  - 3 months Sep, 23,2019 -           100,000       100,000   -              -              -              -                -       

38,000     350,500       348,500   40,000         39,864        39,867        42                 26         

Market
value

As at
July 1,
2019

Purchases
during the

period

Sales /
matured

during the
period

As at
September 

30,
2019

Amortized 
Cost end of 

the year

as at
September 

30,
2019 end of 

the year

 Total
investments

of the
sub-fund 

 Net
assets of 

the
sub-fund 

Paki s tan Investment Bonds  5 years July 12, 2018 -           131,800       131,800   -              -              -              -                -       

Paki s tan Investment Bonds  5 years Sep, 19,2019 100,000       100,000   -              -              -              -                -       

Paki s tan Investment Bonds  10 years July 12, 2018 50,000         36,000     14,000         10,852        11,445        12.04            7.53      

Paki s tan Investment Bonds  5 years August 9, 2018 50            -               50            -              -              -              -                -       
50            281,800       267,850   14,000         10,852        11,445        12.04            7.53      

Face value

---------- % ----------

 Market value as a 
percentage of 

-------------------------------------- (Rupees in '000) --------------------------------------

Treasury bills - having face value of 
Rs. 100 each

Face value
 Market value as a 

percentage of 

------------------------------------------------ (Rupees in '000) ------------------------------------------------

Pakistan investment bonds

5.2.2   Held by Money Market Sub-Fund 

Treasury Bi l l  - 3 months August 16, 2019 -           88,000         88,000     -              -              -              -                -       
Treasury Bi l l  - 3 months July 18, 2019 -           323,000       272,000   51,000         50,856        50,830        100.00          43.92    

-           411,000       360,000   51,000         50,856        50,830        100.00          43.92    

Treasury bills - having face value of 
Rs. 100 each

Issue date

------------------------------------- (Rupees in '000) -------------------------------------

 Market value as a 
percentage of 

 Total
investments 

of
sub-fund 

 Net
assets of
sub-fund 

Face value Amortised
cost
as at

Sep 30,
2019

Market
value
as at

Sep 30,
2019

As at
July 1,
2019

Purchases
during the

period

Sales /
matured

during the
period

As at Sep 30, 
2019

-------- % --------

as at
Sep 30,

2019

as at
Sep 30,

2019



5.4 Term Finance Certificates and Sukuk bonds - At fair value through Profit or loss-Held For Trading
 
5.4.1 Held by Debt Sub-Fund

5.4.2 Commercial papers - At Amortized Cost  
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Commercial Banks
Bank Al falah Limited 1,000                      -              -          1,000          5,058          4,987            5.25              3.28       
JS Bank Limited -                          -              -          -              -              -                -                -         
Bank of Punjab 60                           -              -          60               5,936          5,900            6.21              3.88       

-              -         
Fertilizers
Dawood Hercules  Corpora�on Limited Sukuk * 60                           -              -          60               5,394          5,367            5.65              3.53       
Multiutilities
K-Electric Limited 1,200                      -              -          1,200          3,300          3,334            3.51              2.19       
Hub Power Company Limited                        1,800 1,800          9,000          9,000            9.47              5.92       

Miscellaneous
Interna�onal  Brands  Limited Sukuk 40                           -              -          40               4,000          3,721            3.92              2.45       
Jahangi r Siddiqui  and Company Limited 2,000                      -              -          2,000          10,000        9,935            10.45            6.53       

Multiutilities

Water and Power Development Authori ty 798                         -              -          798             1,481          1,475            1.55              0.97       

6,958                      -              -          6,958          44,169        43,719          46.01            22.83     
* Related party due  to common di rectorship

---------- (Rupees in '000) ---------- ----------- % -----------

Number of certificates Market
value /

Carrying 
value
as at

September 
30,

2019

As at
July 1,
2019

Purchases
during the

year

Sales /
Matured

during the
year

 As at
September 

30,
2019

Name of the investee 
company

 Amortized
cost
as at

September 
30,

2019 

 Total
investments

of the
sub-fund 

 Market value as a 
percentage of 

 Net
assets
of the

sub-fund 

Held by Debt Sub-Fund

Name of Company
Hascol  Petroleum January 3, 2019 3,982                      -              -          3,982          -              -                -                

-              -          3,982          -              -                -                

Held by Money Market Fund

Name of Company
Hascol  Petroleum January 3, 2019 7,967 -              -          7,967          -              -                -                
k-Electric February 28, 2019 6,867 -              -          6,867          -              -                -                

14,834                    -              -          14,834        -              -                -                

Percentage of 
Net Assets

As at Sep 30, 
2019

Percentage of 
total value of 
investments

Maturity Date
Placement 

made during 
the year

Income 
Accrued

Matured 
during the 

year
As at July 1 , 2019

Maturity Date
Percentage of 
total value of 
investments

Percentage of 
Net Assets

Placement 
made during 

the year

Income 
Accrued

Matured 
during the 

year

As at Sep 30, 
2019

As at July 1 , 2019



6.1 PROVISION FOR FEDERAL EXCISE DUTY
 
 The legal status of applicability of Federal Excise Duty on the Fund is same as that disclosed in note 13.1 to the annual 

audited financial statements of the Fund for the year ended June 30, 2019, and the appeal filed by tax authori�es ag ainst 
the order passed by Honourable Supreme Court of Pakistan dated July 16, 2016, is pending for decision. 

 
 In view of above, the Management Company, as a ma�er of abundant cau�on, is carrying provision for FED for the period 

from January 13, 2013 to June 30, 2016 aggrega�ng to Rs. 0.763 million Had the provision not been made, the Net Assets 
Value per unit of the Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at Sep 30, 2019 would have been 
higher by Rs. 1.16, Rs. 1.05 and Rs. 1.17 (2019: Rs. 1.25, Rs. 1.04 and Rs. 1.07) per unit respec�vely. However a�er the 
exclusion of the mutual funds from federal statute on FED from 1 July 2016, the Fund has discon�nued making the 
provision in this regard.

 
6.2 PROVISION FOR WORKERS' WELFARE FUND
 
 The legal status of applicability of Woekers' Welfare Fund and Sindh Workers' Welfare Fund (SWWF) is same as that 

disclosed in note 20 to the annual audited financial statements of the Fund for the year ended June 30, 2019.
 
 As there is a loss for the three months ended September 30, 2018, therefore, no provision for SWWF has been 

maderecognised in this condensed interim financial informa�on. Had the provision not been made, net asset value per 
unit of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund at September 30, 2019 would have been higher by 
Rs. 2.49, Rs.1.04 and Rs 0.75 (June 30, 2019 Rs. 2.69, Re.0.82 and Re. 0.59) per unit.

 
7. CONTINGENCIES AND COMMITMENTS
 
 There were no con�ngencies or commitments outstanding as at September 30, 2019.
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6. ACCRUED EXPENSES AND OTHER LIABILITIES

Note

Audi tors ' remunera�on 155        93            76           324          117          64            53           234          
-          

Payable  against purchase  of investments -         -          -          -          -           -          -          -          

Payable  against redemp�on of uni ts -         -          -          -          47            322          584         953          

Federa l  Exci se  Duty 6.1 763        878          836         2,477       763          878          836         2,477       

Provi s ion for Sindh Workers ' Wel fare  Fund 6.2 1,643     866          529         3,038       1,643       694          462         2,799       

Other payable 3            10            3             16            3              7              2             12            

2,564     1,847       1,444      5,855       2,573       1,965       1,937      6,475       

-------------------- (Rupees in '000) ------------------------ -------------------- (Rupees  in '000) ------------------------

June  30, 2019 (Audi ted)
 Money
Market

 Sub-
Fund 

 Tota l  

September 30, 2019 (Un-audited)

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Total 

 Equity
 Sub-Fund 

 Debt
 Sub-
Fund 



8. TAXATION             
      

 No provision for taxa�on for the period ended September 30, 2019, has been made in the view of exemp�on available 
under clause 57 (3) (viii) of Part I of the Second Schedule of the Income Tax Ordinance, 2001.    
      

9. TRANSACTIONS WITH CONNECTED PERSONS         
    

 Connected persons include HBL Asset Management Limited being the Pension Fund Manager, Habib Bank Limited being 
the Sponsor, Central Depository Company of Pakistan Limited being the Trustee of the Fund, collec�ve investment 
schemes managed by the Pension Fund Manager, directors and officers of the Pension Fund Manager and the concerned 
persons. Transac�ons with connected persons are made in the normal course of business, at contracted rates and terms 
determined in accordance with market rates. Remunera�on payable to Pension Fund Manager and Trustee is determined 
in accordance with the provisions of the VPS Rules and the Trust Deed respec�vely.     
      

 Details of the transac�ons with connected persons and balances with them, if not disclosed elsewhere in this condensed 
interim financial informa�on are as follows: 

9.1  Transactions during the period 
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HBL Asset Management Limited - 
  Pension Fund Manager

Management fee 788           636            499                   1,923         1,106        753                       614           2,473         

Habib Bank Limited - Sponsor

Profi t on bank depos i ts  earned 177           228            320                   725            76             127                       96             299            

Profi t received on bank depos i ts 161           201            168                   530            128           47                         38             213            

Central Depository Company of
  Pakistan Limited - Trustee

Remunera�on 79             64              50                     193            111           76                         62             249            

Directors and their relatives

Real loca�on of uni ts 2,680        (3,500)        (854)                  (1,674)        1,448        (2,457)                  (723)          (1,732)       

Amount of uni ts  Real located 754           (616)           (138)                  -             499           (392)                     (107)          -            

Executives and their relatives

Issuance  of uni ts 703           2,252         -                    2,955         -           -                       -            -            

Amount of Issuance 210           390            600            -           -                       -            -            

Real loca�on of uni ts (1,626)      2,716         -                    1,090         124           (197)                     (39)            (112)          
Amount of uni ts  Real located (472)         472            -                    -             43             (37)                       (6)              -            

Redemp�on of uni ts -           -             -                    -             399           366                       -            765            
Amount of uni ts  Redeemed -           -             -                    -             142           34                         -            176            

 Three  months  ended ended September 30, 2018

------------------------------------------(Rupees in '000)--------------------------------------------------------------------------------------(Rupees  in '000)--------------------------------------------

 Three months ended ended September 30, 2019

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Total 

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Tota l  

------------------------------------------------------- Number -------------------------------------------------------------------------------------------------------------------- Number --------------------------------------------------------

------------------------------------------------------(Rupees in '000)--------------------------------------------------------------------------------------------------------(Rupees  in '000)---------------------------------------------------------

------------------------------------------------------- Number ------------------------------------------------------------------------------------------------------------------ Number -----------------------------------------------------------
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9.2 Balances outstanding as at period end

HBL Asset Management Limited - 
  Pension Fund Manager

Management fee  payable 235           184            141                   560            243           169                       146           558            

Sindh Sales  Tax payable 30             24              18                     72              32             22                         19             73              
Sales  load payable 1               21              37                     59              1               21                         37             59              

Federa l  Exci se  Duty payable 763           878            836                   2,477         763           878                       836           2,477         

Habib Bank Limited - Sponsor

Uni ts  held 203,077    -             -                    203,077     203,077    -                       -            203,077     

Amount of uni ts  held 60,934      -             -                    60,934       64,022      -                       -            64,022       

Mark-up accrued on depos i ts  wi th bank 53             38              159                   250            39             138                       126           303            

Balance  in savings  account 9,408        30,004       20,047              59,459       10,230      30,666                  25,889      66,785       

Directors and Executives of the
  Pension Fund Manager and 
  their relatives

Directors and their relatives

Uni ts  held 12,950      49,671       13,539              76,160       10,270 53170 14392 77,832       
Amount of uni ts  held 3,886        9,045         2,211                15,142       3,238        9,144                    2,284        28,998       

Executives and their relatives
Uni ts  held 10,086      16,386       -                    26,472       11,009      11,418                  -            22,427       
Amount of uni ts  held 3,026        2,984         -                    6,010         3,471        1,963                    -            5,434         

Directors of Habib Bank Limited
Executives and their relatives
Uni ts  held -           -             -                    -             -           -                       -            -            
Amount of uni ts  held -           -             -                    -             -           -                       -            -            

Central Depository Company of
  Pakistan Limited - Trustee

Remunera�on payable 27             21              16                     64              76             51                         42             169            

Securi ty depos i t receivable 100           100            100                   300            100 100 100.00      300            

------------------------------------------(Rupees in '000)--------------------------------------------

------------------------------------------------------(Rupees in '000)--------------------------------------------------------------------------------------------------------(Rupees  in '000)---------------------------------------------------------

------------------------------------------(Rupees  in '000)--------------------------------------------

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Total 

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

September 30, 2019 (Un-audited) June  30, 2019 (Audi ted)

---------------------------------------------------------- Number -------------------------------------------------------------------------------------------------------------------------- Number ------------------------------------------------------------

---------------------------------------------------------- Number -------------------------------------------------------------------------------------------------------------------------- Number ------------------------------------------------------------

---------------------------------------------------------- Number ------------------------------------------------------------------------------------------------------------------------- Number ---------------------------------------------------------------

 Tota l  

---------------------------------------------------------- Number -------------------------------------------------------------------------------------------------------------------------- Number ------------------------------------------------------------

------------------------------------------------------(Rupees in '000)--------------------------------------------------------------------------------------------------------(Rupees  in '000)---------------------------------------------------------

 Money
Market

 Sub-Fund 



10 FAIR VALUE AND CATEGORIES OF FINANCIAL INSTRUMENTS
 
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transac�on 

between market par�cipants at the measurement date. Consequently, differences can arise between carrying values and 
the fair value es�mates.

 
 Underlying the defini�on of fair value is the presump�on that the Fund is a going concern without any inten�on or 

requirement to curtail materially the scale of its opera�ons or to undertake a transac�on on adverse terms.
 
 The fair value of financial assets and liabili�es traded in ac�ve markets i.e. listed equity shares are based on the quoted 

market prices at the close of trading on the repor�ng date. The quoted market price used for financial assets held by the 
Fund is current bid price.

 
 "A financial instrument is regarded as quoted in an ac�ve market if quoted prices are readily and regularly available from 

an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and 
regularly occurring market transac�ons on an arm’s length basis.   

 The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in 
making the measurements. The fair value hierarchy has the following levels:

-      Fair value measurements using quoted prices (unadjusted) in ac�ve markets for iden�cal assets or liabili�es (level 1);
-      Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset 

or liability, either directly  (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and
 
 The following table shows the carrying amounts and fair values of financial assets and financial liabili�es, including their 

levels in the fair value hierarchy.
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Held for 
trading

At 
Amortized 

Cost

Other Financial 
asset/Liabilities

Total Level 1 Level 2 Total

Note
On-balance sheet financial instruments

Financial assets measured at fair value
Investments
- Li s ted equity securi�es 5.1.1 185,017    -             -                    185,017    185,017                -            185,017     
Government securi�es
- Treasury Bi l l s 90,697      -             -                    90,697      -                       90,697      90,697       
- Paki s tan Investment Bonds 11,445      -             -                    11,445      -                       11,445      11,445       
Term Finance  Cer�ficates   and 
   Sukuk Bonds  - Unl i s ted 43,719      -             -                    43,719      -                       43,719      43,719       

330,878    -             -                    330,878    185,017                145,861    330,878     

Financial assets not measured at fair value 10.1
Bank balances -           136,602     -                    136,602    -                       -            -            
Investments
- Unl i s ted equity securi�es -           -             -                    -           -                       -            -            
 -Term Depos i t Receipts  (TDRs ) -           -             -                    -           -                       -            -            
Dividend receivable  and accrued mark-up -           4,729         -                    4,729        -                       -            -            
Placements -             -           
Advances , depos i ts , prepayments  and 

other receivables -           300            -                    300           -                       -            -            

-           141,631     -                    141,631    -                       -            -            

Carrying Amount Fair Value

----------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------------------------------------

Sep 30, 2019
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----------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------------------------------------

Held for 
trade

Loans and 
receivables

Other Financial 
asset/Liabilities

Total Level 1 Level 2 Total

Note

Financial liabilities not measured at fair value

Payable  to the  Pens ion Fund Manager -             612                   612           -                       -            -            
Payable  to the  Trustee -           -             57                     57             -                       -            -            
Payable  to the  Securi�es  and Exchange  -           
  Commiss ion of Paki s tan -           -             37                     37             -                       -            -            
Accrued expenses  and other l iabi l i�es -           -             340                   340           -                       -            -            
Par�cipants ' Sub Funds -           -             465,862            465,862    -                       -            -            

-           -             466,908            466,908    -                       -            -            

Held for 
trading

At 
Ammor�ze

d Cost

Held to 
maturi ty

Tota l Level  1 Level  2 Tota l

Note
On-balance  sheet financia l  instruments

Financial assets measured at fair value

Investments 5
- Li s ted equity securi�es 178,275    -             -                    178,275    178,275                -            178,275     
Government securi�es
- Treasury Bi l l s 37,477      -             -                    37,477      -                       37,477      37,477       
- Paki s tan Investment Bonds 50             -             -                    50             -                       50             50              
Term Finance  Cer�ficates   and 
   Sukuk Bonds  - Unl i s ted 44,264      -             -                    44,264      -                       44,264      44,264       

260,066    -             -                    260,066    178,275                81,791      260,066     

Financial assets not measured at fair value

Bank balances -           185,772     -                    185,772    -                       -            -            
Investments
- Unl i s ted equity securi�es -           -             -                    -           -                       -            -            
 -Term Depos i t Receipts  (TDRs ) -           -             -                    -           -                       -            -            
 -Dividend Receivables  and accrued markup -           2,874         -                    2,874        -                       -            -            
Advances , depos i ts , prepayments  and 1,515

other receivables -           -             -                    -           -                       -            -            
Placements -             

-           190,161     -                    188,646    -                       -            -            

Held for 
trading

At 
amortzied 

Held to 
matuirty

Tota l Level  1 Level  2 Tota l

Financial liabilities not measured at fair value

Payable  to the  Pens ion Fund Manager 690           -             -                    690           -                       -            -            
Payable  to the  Trustee 63             -             -                    63             -                       -            -            
Payable  to the  Securi�es  and Exchange  160           160           
  Commiss ion of Paki s tan -           -             -                    -           -                       -            -            
Accrued expenses  and other l iabi l i�es 1,199        -             -                    1,199        -                       -            -            
Par�cipants ' Sub Funds -           -             -                    -           -                       -            -            

2,112        -             -                    2,112        -                       -            -            

----------------------------------------------------------------------------------------------------- (Rupees  in '000) -------------------------------------------------------------------------------------------------------------------------------

Fair Value

Sep 30, 2019
Carrying Amount Fair Value

----------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------------------------------------

June  30, 2019
Carrying Amount

----------------------------------------------------------------------------------------------------- (Rupees  in '000) -------------------------------------------------------------------------------------------------------------------------------

June  30, 2019
Fair ValueCarrying Amount



10.1 The Fund has not disclosed the fair values for these financial assets and financial liabili�es, as these are either short term 
in nature or repriced periodically. Therefore, their carrying amounts are reasonable approxima�on of fair value.

 
10.2 Valuation techniques
 
 For level 1 investments at fair value through other comprehensive income - available-for-sale investment in respect of 

equity securi�es, Fund uses daily quota�on shares which are taken from Pakistan Stock Exchange Limited at repor�ng 
date.

 
10.3 Transfers during the year
 
 There were no transfers between various levels of fair value hierarchy during the year.
 
11. DATE OF AUTHORISATION FOR ISSUE
 
 The condensed interim financial informa�on was authorised for issue by the Board of Directors of the Pension Fund 

Manager on October 29, 2019. 
 
12. GENERAL
 
 Figures have been rounded off to the nearest thousand rupees.
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

----------------------------------------------------------------------------------------------------- (Rupees  in '000) -------------------------------------------------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------------------- (Rupees  in '000) -------------------------------------------------------------------------------------------------------------------------------
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Islamic Pension Fund



FUND INFORMATION
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Name of Fund    Islamic Pension Fund

Name of Auditor   KPMG Taseer Hadi & Co.

Name of Trustee   Central Depository Company of Pakistan Limited (CDC) 

Bankers 

  

Habib Bank Limited
Faysal Bank Limited
Allied Bank Limited
Dubai Islamic Bank
Summit Bank Limited
Meezan Bank Limited
Bank Al Habib Limited
Bank Islami Pakistan Limited
Soneri Bank Limited 
Habib Metropolitan Bank Limited



HBL Islamic Pension Fund
Condensed Interim Balance Sheet
As At September 30, 2019
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money
 Market  Market 

 Sub-Fund  Sub-Fund 
Note

ASSETS

Bank balances 4 11,242                   49,023             50,951             111,216       12,902          47,175                49,444          109,521       
Investments - net 5 111,065                21,945             2,351                135,361       111,997       25,333                3,975             141,305       
Dividend receivable and accrued mark-up 1,503                      1,108                384                     2,995             169                 943                        653                 1,765             
Advances, deposits, prepayments and other receivables 648                          547                    133                     1,328             595                 160                        133                 888                 

Total assets 124,458                72,623             53,819             250,900       125,663       73,611                54,205          253,479       

LIABILITIES

Payable to HBL Asset Management Limited - Pension Fund Manager 196                          113                    87                        396 207 116                        90                    413                 

Payable to the Central Depository Company of Pakistan Limited - Trustee 16                             10                       7                           33 17 10                           8                       35                    

Payable to the Securi�es and Exchange Commission of Pakistan 9                                6                          5                           20 60 31                           25                    116                 
Accrued expenses and other liabili�es 6 3,506                      801                    611                     4,918 3,490 855                        838                 5,183             

Total liabilities 3,727                      930                    710                     5,367             3,774 1,012                   961                 5,747             

NET ASSETS 120,731                71,693             53,109             245,533

245,533

       121,889       72,599                53,244          247,732       

PARTICIPANTS' SUB-FUNDS (as per statement attached) 120,731                71,693             53,109             121,889       72,599                53,244          247,732       

Contingencies and commitments 7

Number of units in issue 393,254                459,398          349,278 1,201,930          376,403       476,820             357,964       1,211,187  

Net asset value per unit 307.0049             156.0589       152.0549       323.8249    152.2556          148.7409    

The annexed notes 1 to 13 form an integral part of financial statements

June 30, 2019 (Audited)

------------------------------ (Rupees in '000) ------------------------------ -------------------------------- (Rupees in '000) --------------------------------

September 30, 2019 (Un-Audited)

 Total 
 Equity

Sub-Fund 
 Debt

Sub-Fund 
 Equity

Sub-Fund 
 Debt

Sub-Fund 

------------------------------ Rupees ------------------------------ ------------------------------ Rupees ------------------------------

 Total 



HBL Islamic Pension Fund
Condensed Interim Income Statement (Un-audited)
For The Three Months Ended September 30, 2019
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money
Market Market

Sub-Fund Sub-Fund
Note

Income

Dividend income 1,579           -               -               1,579           1,963           -               -               1,963           
Profit on bank deposits and Term Deposit 237              1,466           1,441           3,144           327              1,075           1,430           2,832           
Mark-up / return on investments -               801              50                851              -               689              103              792              
Capital gain on sale of investments (3,835)          (24)               -               (3,859)          (7)                 -               -               (7)                 

(2,019)          2,243           1,491           864              2,283           1,764           1,533           5,580           

Unrealized (loss) / gain on investment classif ied as 'held for trading' (2,964)          20                -               (2,944)          (1,457)          (170)             -               (1,627)          
(4,983)          2,263           1,491           (2,080)          826              1,594           1,533           3,953           

Expenses

Remuneration of HBL Asset Management Limited 
 - Pension Fund Manager 482              318              229              1,029           763              426              357              1,546           

Remuneration of Central Depository Company -               

 of Pakistan Limited - Trustee 48                32                23                103              77                43                36                156              

Annual fee to the Securities and Exchange Commission of Pakistan 9                  6                  5                  20                15                8                  7                  30                

Auditors' remuneration 44                23                19                86                75                75                75                225              
Settlement and bank charges 4                  3                  3                  10                151              5                  5                  161              
Other expenses 79                -               -               79                6                  13                6                  25                

666              382              279              1,327           1,087           570              486              2,143           

Net (loss) / income from operating activities (5,649)          1,881           1,212           (3,407)          (261)             1,024           1,047           3,437           
               Provision for Workers' Welfare Fund 6.2  -               37                24                -               (9)                 (24)               (20)               (53)               

Net income for the period before taxation (5,649)          1,844           1,188           (3,407)          (252)             1,000           1,027           3,384           

Taxation 8. -               -               -               -               -               -               -               -               

Net income for the period after taxation (5,649)          1,844           1,188           (3,407)          (252)             1,000           1,027           3,384           

Other comprehensive income for the period -               -               -               -               -               -               -               -               

Total comprehensive income for the period (5,649)          1,844           1,188           (3,407)          (252)            1,000          1,027          3,384          

Three months  ended September 30, 2018

------------------------ (Rupees in '000) ------------------------

Equity
Sub-Fund

Debt
Sub-Fund TotalTotalDebt

Sub-Fund
Equity

Sub-Fund

----------------------- (Rupees in '000) -----------------------

 Three months ended September 30, 2019



HBL Islamic Pension Fund
Condensed Interim Statement Of Movement In Participants' Sub Funds (Un-audited)
For The Three Months Ended September 30, 2019      
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

Money Money 
Market Market

Sub-Fund Sub-Fund

Net assets at beginning of the period 121,889          72,599           53,244           247,732         171,901         101,731         83,431           357,063         

Amount received on i ssuance of uni ts 1,268              9,494             4,719             15,481           13,362           3,252             10,907           27,521           

Amount pa id on redemp�on of uni ts (5,141)            (5,998)           (3,924)           (15,063)         (7,669)           (4,468)           (12,784)         (24,921)         

Rea l loca�on among Sub-Funds 8,364              (6,246)           (2,118)           -                3,187             (2,443)           (744)              -                

Net income for the period (5,649)            1,844             1,188             (2,617)           (252)              1,000             1,027             1,775             

Tota l  comprehens ive income for the period -                 -                -                -                (252)              1,000             1,027             1,775             

Net assets at end of the period 120,731          71,693           53,109           245,533         180,529         99,072           81,838           361,438         

The annexed notes  1 to 13 form an integra l  part of financia l  s tatements

Equity
Sub-Fund

Debt
Sub-Fund Tota l

--------------------------- (Rupees in '000) ----------------------------------------------------- (Rupees in '000) -------------------------- 

Three months   ended September 30, 2018 Three months ended September 30, 2019

Equity
Sub-Fund

Debt
Sub-Fund Total

Equity
 sub-fund

Debt
 sub-fund

Money
 Market

 sub-fund
Total

HBL Asset Management Limited - 
  Pension Fund Manager

143 88 65 451 

34 14 14 

19 11 8 58 

880 488 383 1,751

Habib Bank Limited - Sponsor

128,334            - - 128,334

39,399              - - 39,399

28 106 82 216

4,075 13,596 10,325 27,996

Directors and Executives of the

  Pension Fund Manager and 
  their relatives

Directors of the Management
 Company and their relatives

19,668              36,424 18,677 151,280

6,038 5,684 2,840 14,562 

Executives and their relatives

3 26,372 - 26,375

1 4,116 - 4,117

Directors of the Habib Bank
Limited - Sponsor and their relatives

- - - -

- - -                                       -

Central Depository Company of
  Pakistan Limited - Trustee

16 10 7 33

100 100 100 300

--------------------------------------------------------Number-----------------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

-----------------------------------------------------(Rupees in '000)--------------------------------------------------

-

--------------------------------------------------------Number-----------------------------------------------------------

September 30, 2019 (Un-audited)

------------------------------(Rupees in '000)----------------------------------

--------------------------------------------------------Number-----------------------------------------------------------

------------------------------(Rupees in '000)----------------------------------



HBL Islamic Pension Fund
Condensed Interim Cash Flow Statement (Un-audited)
For The Three Months Ended September 30, 2019      
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

M o ney M oney 
M arket M arket

Sub-F und Sub-Fund

C A SH  F LOWS F R OM  OP ER A T IN G A C T IVIT IES

N et inco me fo r the perio d befo re taxat io n (5,649)          1,844            1,188            (2 ,617)          (252)                        1,000                       1,027                       1,775                       

Investments - net 932              3 ,388           1,624            5 ,944           (9,903)                    (7,647)                    (7,197)                     (24,747)                  

Dividend and profit receivale (1,334)          (165)             269              -               (1,575)                     (319)                         (171)                          -                          
Advances, deposits, prepayments and other receivables (53)               (387)             -               (440)             -                          30                            12                             42                            

(455)             2 ,836           1,893            5 ,504           (11,478)                    (7,936)                    (7,356)                    (24,705)                  

Increase /  (decrease)  in liabilit ies

Payable to  HBL Asset M anagement Limited  - Pension Fund M anager (11)                (3)                 (3)                 (17)               16                             (1)                              5                              20                            
Payable to  Central Depository Company of Pakistan Limited - Trustee (1)                 -               (1)                 (2)                 29                            15                             13                             57                            
Payable to  Securities and Exchange Commission of Pakistan (51)               (25)               (20)               (96)               (42)                          (24)                          (18)                           (84)                          
Accrued expenses and other liabilities 16                 (54)               (227)             (265)             3,313                       106                          104                          3,523                      

(47)               (82)               (251)             (380)             3,316                       96                            104                          3,516                       

(6 ,151)           4 ,598           2 ,830           2 ,507           (8,414)                     (6,840)                    (6,225)                    (19,414)                    
Dividend income received -               -               -               -               -                          -                          -                          -                          
M ark-up income received -               -               -               -               -                          -                          -                          -                          

N et cash (used in)  /  generated fro m o perat ing act iv it ies (6,151)           4 ,598           2 ,830           2 ,507           (8,414)                     (6,840)                    (6,225)                    (19,414)                    

C A SH  F LOWS F R OM  F IN A N C IN G A C T IVIT IES

Amount received on issue of units 1,268            9 ,494           4 ,719            15,481          13,362                    3,252                      10,907                    27,521                    
Amount paid on redemption of units (5 ,141)           (5 ,998)          (3 ,924)          (15,063)        (7,669)                    (4,468)                    (12,784)                   (24,921)                   
Reallocation among Sub-Funds 8,364           (6 ,246)          (2 ,118)           -               3,187                       (2,443)                    (744)                        -                          

N et cash generated fro m /  (used in)  f inancing act iv it ies 4,491            (2 ,750)          (1,323)          418               8,880                      (3,659)                    (2,621)                     2,600                      

N et (decrease)  / increase in cash and cash equivalents (1,660)          1,848            1,507            1,695            466                         (10,499)                   (8,846)                    (18,879)                   

Cash and cash equivalents at beginning of the period 12,902          47,175          49,444         109,521        22,106                    64,977                   83,992                   171,075                   

C ash and cash equivalents at  end o f  the perio d 11,242          49,023         50,951          111,216          22,572                   54,478                   75,146                    152,196                   

The annexed notes 1 to  13 form an integral part o f financial statements

Equity
Sub-F und

D ebt
Sub-F und

Equity
Sub-Fund

T o tal

------------------------------------(Rupees in '000) ------------------------------------

Three months  ended September 30, 2018 T hree mo nths ended September 30, 2019

Debt
Sub-Fund

Total

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (R upees in '000)  - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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1. LEGAL STATUS AND NATURE OF BUSINESS 
  
 HBL Islamic Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset 

Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the 
Trustee. The Fund was authorised by the Securi�es and Exchange Commission of Pakistan (SECP) as a pension fund on 
October 05, 2011. 

  
 HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib 

Bank Limited. The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank 
Limited.The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension 
System Rules, 2005 (VPS Rules) through a cer�ficate of registra�on issued by the SECP. The registered office of the 
Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Cli�on Road, Cli�on, Karachi Pakistan. 
 

 The Fund is an unlisted pension scheme and offers units for public subscrip�on on a con�nuous basis. The units are 
non-transferable except in the circumstances men�oned in VPS Rules and can be redeemed by surrendering to the Fund. 
Further, as per the offering document, no distribu�on of income or dividend is allowed from any of the sub-funds. 

  
 The Fund has been formed to enable the par�cipants to contribute in a diversified por�olio of securi�es, which are 

Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Pension Fund 
Manager has appointed Mu�i Yahya Asim as Shariah Advisor to the Pension Fund to ensure that the ac�vi�es of the Fund 
are in compliance with the principles of Shariah.  

  
 The Fund consists of three sub-funds namely, HBL Islamic Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Islamic 

Pension Fund Debt Sub-Fund ("Debt Sub-Fund") and HBL Islamic Pension Fund Money Market Sub-Fund ("Money Market 
Sub-Fund") (collec�vely the "Sub-Funds"). The investment policy for each of the sub-funds are as follows:   

 
- The Equity sub-fund consists of a minimum 90% of net assets invested in Shariah compliant listed equity securi�es. 

Investment in a single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the 
investee company. Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index 
weight, subject to a maximum of 35% of NAV. Remaining assets of the Equity Sub-Fund may be invested in any 
government security having less than one year �me to maturity, or be deposited with Islamic Commercial banks or 
Islamic window of a commercial bank having at least 'A' ra�ng.

 
- The Debt Sub-Fund consist of tradable debt securi�es with weighted average dura�on of the investment por�olio of 

the sub-fund not exceeding five years. At least twenty five percent (25%) of the assets in the sub-fund shall be 
invested in debt securi�es issued by the Federal Government. Up to twenty five percent (25%) may be deposited with 
banks having not less than 'AA+' ra�ng. Composi�on of the remaining por�on of the investments shall be as defined 
in the offering document.

 
- The Money Market Sub-Fund consists of short term debt instruments with weighted average �me to maturity not 

exceeding one year. There is no restric�on on the amount of investment in securi�es issued by the Federal 
Government and the commercial banks having 'A+' or higher ra�ng provided that deposit with any one bank shall not 
exceed twenty (20%) of net assets. Investment in securi�es issued by provincial government, city government, 
government en�ty with 'A' or higher ra�ng or a corporate en�ty with 'A+' or higher ra�ng shall be made up to 10%, 
5%, 5% and 5% of net assets of the sub-fund respec�vely.

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

  

 The Pension Fund Manager also offers a HBL Monthly Islamic Pension Plan ("the Income Plan") to the par�cipants of the 
Fund or any other approved pension fund, at the re�rement date of par�cipants. The Income Plan intends to provide 
investors a monthly income stream based on investment according to the investor's desired risk exposure, within the 
prescribed alloca�on limits. 

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

  
 JCR-VIS Credit Ra�ng Agency has assigned management quality ra�ng of 'AM2 + (Posi�ve Outlook) to the Pension Fund 

Manager. 
  
 Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund. 
  
2. BASIS OF PREPARATION 
  
2.1 Statement of compliance 
  
 This condensed interim financial informa�on have been prepared in accordance with the requirements of the 

Interna�onal Accoun�ng Standard 34 - Interim Financial Repor�ng (IAS - 34) and provision of and direc�ves issued under 
the Companies Ordinance, 1984, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and 
direc�ves issued by the Securi�es and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS 
Rules or direc�ves issued by the SECP differ with the requirements of IFRSs, the requirements of the VPS Rules or the 
direc�ves issued by the SECP shall prevail. 

  
 The disclosures made in this condensed interim financial informa�on have, however, been limited based on the 

requirements of Interna�onal Accoun�ng Standard 34: 'Interim Financial Repor�ng'. This condensed interim financial 
informa�on does not include all the informa�on and disclosures required in a full set of financial statements and should 
be read in conjunc�on with the annual audited financial statements of the Fund for the year ended June 30, 2019.  

  
 This condensed interim financial informa�on is being submi�ed to the par�cipants as required under Regula�on 7(f) of 

the VPS Rules. 
  
2.2 Basis of measurement 
  
 This condensed interim financial informa�on has been prepared under the historical cost conven�on except for the 

investments which are stated at fair value. 
  
2.3 Functional and presentation currency 
  
 This condensed interim financial informa�on is presented in Pakistani Rupees which is the Fund's func�onal and 

presenta�on currency.
 
3 Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein 
  
3.1 The accoun�ng policies adopted for the prepara�on of the condensed interim financial informa�on are the same as those 

applied in the prepara�on of the annual audited financial statements of the Fund for the year, ended June 30, 2019. 

3.2 The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng standards 
requires management to make es�mates, assump�ons and use judgements that affect the applica�on of accoun�ng 
policies and reported amounts of assets, liabili�es, income and expenses. Es�mates, assump�ons and judgments are 
con�nually evaluated and are based on historical experience and other factors, including reasonable expecta�ons of 
future events. Revisions to accoun�ng es�mates are recognised prospec�vely commencing from the period of revision. 

3.3 The significant es�mates, judgements and assump�ons made by the management in applying the accoun�ng policies and 
the key sources of es�ma�on uncertainty are the same as those applied to the annual audited financial statements as at 
and for the year ended June 30, 2019.

 
3.4 Certain amendments to approved accoun�ng standards have been published and are mandatory for the Fund's 

accoun�ng period beginning on or a�er July 01, 2019. None of these amendments are expected to have a significant 
effect on this condensed interim financial informa�on. 

  
3.5 The Fund's financial risk management objec�ves and policies are consistent with that disclosed in this financial 

informa�on for the year ended June 30, 2019.

4. BANK BALANCES



1. LEGAL STATUS AND NATURE OF BUSINESS 
  
 HBL Islamic Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset 

Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the 
Trustee. The Fund was authorised by the Securi�es and Exchange Commission of Pakistan (SECP) as a pension fund on 
October 05, 2011. 

  
 HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib 

Bank Limited. The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank 
Limited.The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension 
System Rules, 2005 (VPS Rules) through a cer�ficate of registra�on issued by the SECP. The registered office of the 
Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Cli�on Road, Cli�on, Karachi Pakistan. 
 

 The Fund is an unlisted pension scheme and offers units for public subscrip�on on a con�nuous basis. The units are 
non-transferable except in the circumstances men�oned in VPS Rules and can be redeemed by surrendering to the Fund. 
Further, as per the offering document, no distribu�on of income or dividend is allowed from any of the sub-funds. 

  
 The Fund has been formed to enable the par�cipants to contribute in a diversified por�olio of securi�es, which are 

Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Pension Fund 
Manager has appointed Mu�i Yahya Asim as Shariah Advisor to the Pension Fund to ensure that the ac�vi�es of the Fund 
are in compliance with the principles of Shariah.  

  
 The Fund consists of three sub-funds namely, HBL Islamic Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Islamic 

Pension Fund Debt Sub-Fund ("Debt Sub-Fund") and HBL Islamic Pension Fund Money Market Sub-Fund ("Money Market 
Sub-Fund") (collec�vely the "Sub-Funds"). The investment policy for each of the sub-funds are as follows:   

 
- The Equity sub-fund consists of a minimum 90% of net assets invested in Shariah compliant listed equity securi�es. 

Investment in a single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the 
investee company. Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index 
weight, subject to a maximum of 35% of NAV. Remaining assets of the Equity Sub-Fund may be invested in any 
government security having less than one year �me to maturity, or be deposited with Islamic Commercial banks or 
Islamic window of a commercial bank having at least 'A' ra�ng.

 
- The Debt Sub-Fund consist of tradable debt securi�es with weighted average dura�on of the investment por�olio of 

the sub-fund not exceeding five years. At least twenty five percent (25%) of the assets in the sub-fund shall be 
invested in debt securi�es issued by the Federal Government. Up to twenty five percent (25%) may be deposited with 
banks having not less than 'AA+' ra�ng. Composi�on of the remaining por�on of the investments shall be as defined 
in the offering document.

 
- The Money Market Sub-Fund consists of short term debt instruments with weighted average �me to maturity not 

exceeding one year. There is no restric�on on the amount of investment in securi�es issued by the Federal 
Government and the commercial banks having 'A+' or higher ra�ng provided that deposit with any one bank shall not 
exceed twenty (20%) of net assets. Investment in securi�es issued by provincial government, city government, 
government en�ty with 'A' or higher ra�ng or a corporate en�ty with 'A+' or higher ra�ng shall be made up to 10%, 
5%, 5% and 5% of net assets of the sub-fund respec�vely.

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 
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 The Pension Fund Manager also offers a HBL Monthly Islamic Pension Plan ("the Income Plan") to the par�cipants of the 
Fund or any other approved pension fund, at the re�rement date of par�cipants. The Income Plan intends to provide 
investors a monthly income stream based on investment according to the investor's desired risk exposure, within the 
prescribed alloca�on limits. 

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

  
 JCR-VIS Credit Ra�ng Agency has assigned management quality ra�ng of 'AM2 + (Posi�ve Outlook) to the Pension Fund 

Manager. 
  
 Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund. 
  
2. BASIS OF PREPARATION 
  
2.1 Statement of compliance 
  
 This condensed interim financial informa�on have been prepared in accordance with the requirements of the 

Interna�onal Accoun�ng Standard 34 - Interim Financial Repor�ng (IAS - 34) and provision of and direc�ves issued under 
the Companies Ordinance, 1984, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and 
direc�ves issued by the Securi�es and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS 
Rules or direc�ves issued by the SECP differ with the requirements of IFRSs, the requirements of the VPS Rules or the 
direc�ves issued by the SECP shall prevail. 

  
 The disclosures made in this condensed interim financial informa�on have, however, been limited based on the 

requirements of Interna�onal Accoun�ng Standard 34: 'Interim Financial Repor�ng'. This condensed interim financial 
informa�on does not include all the informa�on and disclosures required in a full set of financial statements and should 
be read in conjunc�on with the annual audited financial statements of the Fund for the year ended June 30, 2019.  

  
 This condensed interim financial informa�on is being submi�ed to the par�cipants as required under Regula�on 7(f) of 

the VPS Rules. 
  
2.2 Basis of measurement 
  
 This condensed interim financial informa�on has been prepared under the historical cost conven�on except for the 

investments which are stated at fair value. 
  
2.3 Functional and presentation currency 
  
 This condensed interim financial informa�on is presented in Pakistani Rupees which is the Fund's func�onal and 

presenta�on currency.
 
3 Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein 
  
3.1 The accoun�ng policies adopted for the prepara�on of the condensed interim financial informa�on are the same as those 

applied in the prepara�on of the annual audited financial statements of the Fund for the year, ended June 30, 2019. 

3.2 The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng standards 
requires management to make es�mates, assump�ons and use judgements that affect the applica�on of accoun�ng 
policies and reported amounts of assets, liabili�es, income and expenses. Es�mates, assump�ons and judgments are 
con�nually evaluated and are based on historical experience and other factors, including reasonable expecta�ons of 
future events. Revisions to accoun�ng es�mates are recognised prospec�vely commencing from the period of revision. 

3.3 The significant es�mates, judgements and assump�ons made by the management in applying the accoun�ng policies and 
the key sources of es�ma�on uncertainty are the same as those applied to the annual audited financial statements as at 
and for the year ended June 30, 2019.

 
3.4 Certain amendments to approved accoun�ng standards have been published and are mandatory for the Fund's 

accoun�ng period beginning on or a�er July 01, 2019. None of these amendments are expected to have a significant 
effect on this condensed interim financial informa�on. 

  
3.5 The Fund's financial risk management objec�ves and policies are consistent with that disclosed in this financial 

informa�on for the year ended June 30, 2019.

4. BANK BALANCES



1. LEGAL STATUS AND NATURE OF BUSINESS 
  
 HBL Islamic Pension Fund ("the Fund") was established under a Trust Deed, dated August 17, 2011, between HBL Asset 

Management Limited as the Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as the 
Trustee. The Fund was authorised by the Securi�es and Exchange Commission of Pakistan (SECP) as a pension fund on 
October 05, 2011. 

  
 HBL Asset Management Limited is the Pension Fund Manager of the fund which is a wholly owned subsidiary of Habib 

Bank Limited. The Aga Khan Fund for Economic Development (AKFED), S.A. is the parent company of Habib Bank 
Limited.The Pension Fund Manager has been licensed to act as a Pension Fund Manager under the Voluntary Pension 
System Rules, 2005 (VPS Rules) through a cer�ficate of registra�on issued by the SECP. The registered office of the 
Management Company is situated at 7th Floor, Emerald Tower, G-19, Block 5, Main Cli�on Road, Cli�on, Karachi Pakistan. 
 

 The Fund is an unlisted pension scheme and offers units for public subscrip�on on a con�nuous basis. The units are 
non-transferable except in the circumstances men�oned in VPS Rules and can be redeemed by surrendering to the Fund. 
Further, as per the offering document, no distribu�on of income or dividend is allowed from any of the sub-funds. 

  
 The Fund has been formed to enable the par�cipants to contribute in a diversified por�olio of securi�es, which are 

Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Pension Fund 
Manager has appointed Mu�i Yahya Asim as Shariah Advisor to the Pension Fund to ensure that the ac�vi�es of the Fund 
are in compliance with the principles of Shariah.  

  
 The Fund consists of three sub-funds namely, HBL Islamic Pension Fund Equity Sub-Fund ("Equity Sub-Fund"), HBL Islamic 

Pension Fund Debt Sub-Fund ("Debt Sub-Fund") and HBL Islamic Pension Fund Money Market Sub-Fund ("Money Market 
Sub-Fund") (collec�vely the "Sub-Funds"). The investment policy for each of the sub-funds are as follows:   

 
- The Equity sub-fund consists of a minimum 90% of net assets invested in Shariah compliant listed equity securi�es. 

Investment in a single company is restricted to lower of 10% of Net Asset Value (NAV) or paid-up capital of the 
investee company. Investment in a single stock exchange sector is restricted to the higher of 30% of NAV or index 
weight, subject to a maximum of 35% of NAV. Remaining assets of the Equity Sub-Fund may be invested in any 
government security having less than one year �me to maturity, or be deposited with Islamic Commercial banks or 
Islamic window of a commercial bank having at least 'A' ra�ng.

 
- The Debt Sub-Fund consist of tradable debt securi�es with weighted average dura�on of the investment por�olio of 

the sub-fund not exceeding five years. At least twenty five percent (25%) of the assets in the sub-fund shall be 
invested in debt securi�es issued by the Federal Government. Up to twenty five percent (25%) may be deposited with 
banks having not less than 'AA+' ra�ng. Composi�on of the remaining por�on of the investments shall be as defined 
in the offering document.

 
- The Money Market Sub-Fund consists of short term debt instruments with weighted average �me to maturity not 

exceeding one year. There is no restric�on on the amount of investment in securi�es issued by the Federal 
Government and the commercial banks having 'A+' or higher ra�ng provided that deposit with any one bank shall not 
exceed twenty (20%) of net assets. Investment in securi�es issued by provincial government, city government, 
government en�ty with 'A' or higher ra�ng or a corporate en�ty with 'A+' or higher ra�ng shall be made up to 10%, 
5%, 5% and 5% of net assets of the sub-fund respec�vely.

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 
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 The Pension Fund Manager also offers a HBL Monthly Islamic Pension Plan ("the Income Plan") to the par�cipants of the 
Fund or any other approved pension fund, at the re�rement date of par�cipants. The Income Plan intends to provide 
investors a monthly income stream based on investment according to the investor's desired risk exposure, within the 
prescribed alloca�on limits. 

  
 The Fund offers five types of alloca�on schemes, as prescribed by the SECP under VPS Rules, to the contributors of the 

Fund namely High Vola�lity, Medium Vola�lity, Low Vola�lity, Lower Vola�lity and Life Cycle Alloca�on. The par�cipants 
of the Fund voluntarily determine the contribu�on amount, subject to the minimum limit fixed by the Pension Fund 
Manager. The alloca�on to the sub-funds has to be done at the date of opening of contributor's pension account and on 
an anniversary date therea�er. The contribu�on amount may be paid by the contributor on a periodic basis such as 
annual, semi annual, quarterly or monthly basis. 

  
 JCR-VIS Credit Ra�ng Agency has assigned management quality ra�ng of 'AM2 + (Posi�ve Outlook) to the Pension Fund 

Manager. 
  
 Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund. 
  
2. BASIS OF PREPARATION 
  
2.1 Statement of compliance 
  
 This condensed interim financial informa�on have been prepared in accordance with the requirements of the 

Interna�onal Accoun�ng Standard 34 - Interim Financial Repor�ng (IAS - 34) and provision of and direc�ves issued under 
the Companies Ordinance, 1984, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and 
direc�ves issued by the Securi�es and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS 
Rules or direc�ves issued by the SECP differ with the requirements of IFRSs, the requirements of the VPS Rules or the 
direc�ves issued by the SECP shall prevail. 

  
 The disclosures made in this condensed interim financial informa�on have, however, been limited based on the 

requirements of Interna�onal Accoun�ng Standard 34: 'Interim Financial Repor�ng'. This condensed interim financial 
informa�on does not include all the informa�on and disclosures required in a full set of financial statements and should 
be read in conjunc�on with the annual audited financial statements of the Fund for the year ended June 30, 2019.  

  
 This condensed interim financial informa�on is being submi�ed to the par�cipants as required under Regula�on 7(f) of 

the VPS Rules. 
  
2.2 Basis of measurement 
  
 This condensed interim financial informa�on has been prepared under the historical cost conven�on except for the 

investments which are stated at fair value. 
  
2.3 Functional and presentation currency 
  
 This condensed interim financial informa�on is presented in Pakistani Rupees which is the Fund's func�onal and 

presenta�on currency.
 
3 Significant Accounting and Risk Management policies, Accounting Estimates Jugement and Changes Therein 
  
3.1 The accoun�ng policies adopted for the prepara�on of the condensed interim financial informa�on are the same as those 

applied in the prepara�on of the annual audited financial statements of the Fund for the year, ended June 30, 2019. 

3.2 The prepara�on of this condensed interim financial informa�on in conformity with approved accoun�ng standards 
requires management to make es�mates, assump�ons and use judgements that affect the applica�on of accoun�ng 
policies and reported amounts of assets, liabili�es, income and expenses. Es�mates, assump�ons and judgments are 
con�nually evaluated and are based on historical experience and other factors, including reasonable expecta�ons of 
future events. Revisions to accoun�ng es�mates are recognised prospec�vely commencing from the period of revision. 

3.3 The significant es�mates, judgements and assump�ons made by the management in applying the accoun�ng policies and 
the key sources of es�ma�on uncertainty are the same as those applied to the annual audited financial statements as at 
and for the year ended June 30, 2019.

 
3.4 Certain amendments to approved accoun�ng standards have been published and are mandatory for the Fund's 

accoun�ng period beginning on or a�er July 01, 2019. None of these amendments are expected to have a significant 
effect on this condensed interim financial informa�on. 

  
3.5 The Fund's financial risk management objec�ves and policies are consistent with that disclosed in this financial 

informa�on for the year ended June 30, 2019.

4. BANK BALANCES

4.1 This represents bank accounts held with various banks. Profit rates on these accounts range between 6% to 14.30%
 per annum (2019: 3% - 13.6% per annum).
 
5. INVESTMENTS

 Equity
Sub-Fund 

Debt
Sub-Fund

Money
Market

Sub-Fund
Total

Note

11,242        49,023        50,951         111,216      

----------------------------(Rupees in '000)---------------------------

September 30, 2019 (Un-audited)

 Equity
Sub-Fund 

Debt
Sub-Fund

Money
Market

Sub-Fund
Total

Note

Investments by category:
At Fair value through Profit 
or Loss- Held for trading

- 111,065         

- 

- 21,945            

111,065         21,945           - 133,010         

At Amortized Cost
2,351              

111,065         21,945           2,351              135,361         

----------------------------(Rupees in '000)---------------------------

September 30, 2019 (Un-audited)
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5.1 Listed equity securities - at fair value through profit or loss - Held for trading
 
 Held by Equity Sub-Fund
 
 Shares of listed companies - fully paid up ordinary shares of Rs. 10 each unless stated otherwise

*** These represent gross bonus shares as per Fund’s en�tlement declared by the investee company. Finance Act, 2014 has 
brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the shareholder are to 
be treated as income and a tax at the rate of 5 percent is to be applied on value of bonus shares determined on the basis 
of day end price on the first day of closure of books. The tax is to be collected at source by the investee company which 
shall be considered as final discharge of tax liability on such income. However, the Pension Fund Manager of the Fund 
jointly with other asset management companies and Mutual Fund Associa�on of Pakistan, have filed a pe��on in 
Honourable Sindh High Court to declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax 
on bonus shares for collec�ve investment schemes as null and void and not applicable on the funds based on the premise 
of exemp�on given to mutual funds under clause 57(3)(viii) of Part I of the Second Schedule of the Income Tax Ordinance, 
2001. The Honourable Sindh High Court has granted stay order �ll the final outcome of the case. However, the investee 
company(s) has withheld the share equivalent to 5% of bonus announcement amoun�ng Rs.0.0389 million (2019: 0.075 
million) and not yet deposited with Government Treasury. Pension Fund Manager is of the view that the decision will be 
in its favour and accordingly has recorded the bonus shares on gross basis. 

Name of the Investee Company

Automobile Parts & Accessories

Cement

Chemical

Commercial Banks

Paper and Board

Fertilizer

Oil and Gas Exploration Companies

Oil and Gas Marketing Companies

Transport

Pharmaceuticals

***

Power Generation and Distribution

Textile Composite

Leather and Tanneries

1,498,973 526,805 - 288,760 1,737,018 111,065 99.80 92.00

---------------------------------Number of shares--------------------------------- --------- (Rupees in '000) --------- -----------------%---------------

As at July 1, 2019
Purchases during 

the year
Bonus / Rights 

issue
Sales during the 

year
As at Sep 30, 2019

Market value as at Sep 30, 
2019

Market value as a 
percentage of total 
investments of the 

sub-fund

Market value as a percentage of 
net assets of sub-fund
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5.2 Term finance certificates and sukuk bonds - at fair value through profit or loss - Held for trading
 
 Held by Debt Sub-Fund

5.3 Commercial papers - Loans and Receiveables
 
5.3.1 Held by Debt Sub-Fund

5.3.1.1 This commercial paper has been placed at discount at a rate of 12.26% and is being amor�sed over a year of 182 days.
 
5.3.1 Held by Money Market Sub-Fund

5.3.2 These commercial paper has been placed at discount at a rate of 14.86%  and 12.16%and is being amor�sed over a year  
of 182 days.

Fertilizers

Miscellaneous

Multiutilities

Total 2,455                          -                          -                        2,455                           23,058                         21,945                   46.560                             16.650                            

* Related party due to common directorship

 Net
assets
of the

sub-fund 

------------------------------------------------------- (Rupees in '000) -------------------------------------------------------

Market
value
as at

September 30,
2019

As at
July 1,
2019

Sales /
matured

during the
period

As at September 
30, 2019

Market value as a percentage of

 Total
investments

of the
sub-fund 

 Face value 

Fertilizers

Multiutilities

Pharmaceuticals

Name of the Investee 
company

Purchases
during the

period

Amortized
cost
as at

September 30,
2019

Name of Company

----------------------- (Rupees in '000) -----------------------

Hascol  Petroleum Limited July 15, 2019 1,885               115            2,000         -              -                    -            

1,885               115            2,000         -              -                    -            

Market Value as a 

 Percentage of 
total value of 
investments 

 Percentage 
of Net 
Assets Maturity Date

Placements 
made during 

the period

Income 
Accrued

Matured 
during the 

period

As at Sep 30, 
2019

--------------- % ---------------

Name of Company

----------------------- (Rupees in '000) -----------------------

k-Electric August 28, 2019 2,320               -            2,351           100                    4.43           

Hascol  Petroleum Limited July 15, 2019 3,771               229            4,000         -              -                    -            

6,091               229            4,000         2,351           100                    4.43           

--------------- % ---------------

Maturity Date Placements 
made during 

the period

Income 
Accrued

Matured 
during the 

period

As at Sep 30, 
2019

 Percentage of 
total value of 
investments 

 Percentage 
of Net 
Assets 
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6. ACCRUED EXPENSES AND OTHER LIABILITIES

6.1 PROVISION FOR FEDERAL EXCISE DUTY
 
 The legal status of applicability of Federal Excise Duty on the Fund is same as that disclosed in note 13.2 to the annual 

audited financial statements of the Fund for the year ended June 30, 2019, and the appeal filed by tax authori�es against 
the order passed by Honourable Supreme Court of Pakistan dated July 16, 2016, is pending for decision.

 
 In view of above, the Management Company, as a ma�er of abundant cau�on, is carrying provision for FED for the period 

from January 13, 2013 to June 30, 2016 aggrega�ng to Rs. 1.75 million. Had the provision not been made, the Net Asset 
Value per unit  of Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund as at September 30, 2019 would have 
been higher by Rs. 2.24, Re 1.06 and 1.10 (June 30, 2019: Rs. 2.34, Re 1.02 & Re.1.07 ) per unit.

6.2 PROVISION FOR WORKERS' WELFARE FUND
 
 The legal status of applicability of Woekers' Welfare Fund and Sindh Workers' Welfare Fund (SWWF) is same as that 

disclosed in note 20 to the annual audited financial statements of the Fund for the year ended June 30, 2019.
 
 As there is a loss for the three months ended September 30, 2019, therefore, no provision for SWWF has been recognised 

in this condensed interim financial informa�on Had the provision not been made, net asset value per unit of Equity Sub 
Fund, Debt Sub Fund and Money Market Sub Fund at September 30, 2019 would have been higher by Rs. 4.97, Re.0.50 
and Re 0.49 (June 30, 2019 Rs. 5.19, Re.0.41 and Re. 0.41) per unit.

 
7. CONTINGENCIES AND COMMITMENTS
 
 There were no con�ngencies or commitments outstanding as at September 30, 2019.
 
8. TAXATION
 
 No provision for taxa�on for the period ended September 30, 2016, has been made in the view of exemp�on available 

under clause 57 (3) (viii) of Part I of the Second Schedule of the Income Tax Ordinance, 2001.
 
9. TRANSACTIONS WITH CONNECTED PERSONS
 
 Connected persons include HBL Asset Management Limited being the Pension Fund Manager, Habib Bank Limited being 

the Sponsor, Central Depository Company of Pakistan Limited being the Trustee of the Fund, collec�ve investment 
schemes managed by the Pension Fund Manager, directors and officers of the Pension Fund Manager and the concerned 
persons. Transac�ons with connected persons are made in the normal course of business, at contracted rates and terms 
determined in accordance with market rates. Remunera�on payable to Pension Fund Manager and Trustee is determined 
in accordance with the provisions of the VPS Rules and the Trust Deed respec�vely.

186               79 56 321

-               - -              - 

880               488 383              1,751             

1,952           232 169              2,353             

-               - -              - 

488               2 3 493

3,506            801 611                4,918               

-------------------- (Rupees in '000) ------------------------

 Debt
 Sub-Fund 

September 30, 2019  (Un-audited)

Note

 Equity
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Total 
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 Details of the transac�ons with connected persons and balances with them, if not disclosed elsewhere in this condensed 
interim financial informa�on are as follows:

 
9.1 Transactions during the period

9.2 Balances outstanding as at period / year end

HBL Asset Management Limited - 
  Pension Fund Manager

482 318 229 1,029

Habib Bank Limited - Sponsor

88 225 172 485

56 115 91 262

Directors and Executives of the
  Pension Fund Manager and 
  their relatives

3,663 (4,631) (2,208) (3,176)

1,049 (716) (333) -

Executives and their relatives

(9,612)               20,205 - 10,593

(3,086)               3,086 - -

Central Depository Company of
  Pakistan Limited - Trustee

48 32 23 103

 Equity
 Sub-Fund 

 Debt
 Sub-Fund 

 Money
Market

 Sub-Fund 
 Total 

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

 Three months ended September 30, 2019

Equity
 sub-fund

Debt
 sub-fund

Money
 Market

 sub-fund
Total

HBL Asset Management Limited - 
  Pension Fund Manager

143 88 65 451 

34 14 14 

19 11 8 58 

880 488 383 1,751

Habib Bank Limited - Sponsor

128,334            - - 128,334

39,399              - - 39,399

28 106 82 216

4,075 13,596 10,325 27,996

Directors and Executives of the

  Pension Fund Manager and 
  their relatives

Directors of the Management
 Company and their relatives

19,668              36,424 18,677 151,280

6,038 5,684 2,840 14,562 

Executives and their relatives

3 26,372 - 26,375

1 4,116 - 4,117

Directors of the Habib Bank
Limited - Sponsor and their relatives

- - - -

- - -                                       -

Central Depository Company of
  Pakistan Limited - Trustee

16 10 7 33

100 100 100 300

--------------------------------------------------------Number-----------------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

-----------------------------------------------------(Rupees in '000)--------------------------------------------------

-

--------------------------------------------------------Number-----------------------------------------------------------

September 30, 2019 (Un-audited)

------------------------------(Rupees in '000)----------------------------------

--------------------------------------------------------Number-----------------------------------------------------------

------------------------------(Rupees in '000)----------------------------------
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10 FAIR VALUE AND CATEGORIES OF FINANCIAL INSTRUMENTS
 
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transac�on 

between market par�cipants at the measurement date.Consequently, differences can arise between carrying values and 
the fair value es�mates.

 
 Underlying the defini�on of fair value is the presump�on that the Fund is a going concern without any inten�on or 

requirement to curtail materially the scale of its opera�ons or to undertake a transac�on on adverse terms.
 
 The fair value of financial assets and liabili�es traded in ac�ve markets i.e. listed equity shares are based on the quoted 

market prices at the close of trading on the repor�ng date. The quoted market price used for financial assets held by the 
Fund is current bid price.

 
 A financial instrument is regarded as quoted in an ac�ve market if quoted prices are readily and regularly available from 

an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and 
regularly occurring market transac�ons on an arm’s length basis.

 
 The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in 

making the measurements. The fair value hierarchy has the following levels:
 

- Fair value measurements using quoted prices (unadjusted) in ac�ve markets for iden�cal assets or liabili�es (level 
1);

 
- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and
 
- Fair value measurements using Inputs for assets or liability that are not based on observable market data (i.e. 

unobservable inputs) (level 3).

Equity
 sub-fund

Debt
 sub-fund

Money
 Market

 sub-fund
Total

HBL Asset Management Limited - 
  Pension Fund Manager

143 88 65 451 

34 14 14 

19 11 8 58 

880 488 383 1,751

Habib Bank Limited - Sponsor

128,334            - - 128,334

39,399              - - 39,399

28 106 82 216

4,075 13,596 10,325 27,996

Directors and Executives of the

  Pension Fund Manager and 
  their relatives

Directors of the Management
 Company and their relatives

19,668              36,424 18,677 151,280

6,038 5,684 2,840 14,562 

Executives and their relatives

3 26,372 - 26,375

1 4,116 - 4,117

Directors of the Habib Bank
Limited - Sponsor and their relatives

- - - -

- - -                                       -

Central Depository Company of
  Pakistan Limited - Trustee

16 10 7 33

100 100 100 300

--------------------------------------------------------Number-----------------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

-----------------------------------------------------(Rupees in '000)--------------------------------------------------

-

--------------------------------------------------------Number-----------------------------------------------------------

September 30, 2019 (Un-audited)

------------------------------(Rupees in '000)----------------------------------

--------------------------------------------------------Number-----------------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

Equity
 sub-fund

Debt
 sub-fund

Money
 Market

 sub-fund
Total

HBL Asset Management Limited - 
  Pension Fund Manager

143 88 65 451 

34 14 14 

19 11 8 58 

880 488 383 1,751

Habib Bank Limited - Sponsor

128,334            - - 128,334

39,399              - - 39,399

28 106 82 216

4,075 13,596 10,325 27,996

Directors and Executives of the

  Pension Fund Manager and 
  their relatives

Directors of the Management
 Company and their relatives

19,668              36,424 18,677 151,280

6,038 5,684 2,840 14,562 

Executives and their relatives

3 26,372 - 26,375

1 4,116 - 4,117

Directors of the Habib Bank
Limited - Sponsor and their relatives

- - - -

- - -                                       -

Central Depository Company of
  Pakistan Limited - Trustee

16 10 7 33

100 100 100 300

--------------------------------------------------------Number-----------------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

-----------------------------------------------------(Rupees in '000)---------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

-----------------------------------------------------(Rupees in '000)--------------------------------------------------

-

--------------------------------------------------------Number-----------------------------------------------------------

September 30, 2019 (Un-audited)

------------------------------(Rupees in '000)----------------------------------

--------------------------------------------------------Number-----------------------------------------------------------

------------------------------(Rupees in '000)----------------------------------

 The following table shows the carrying amounts and fair values of financial assets and financial liabili�es, including their 
levels in the fair value hierarchy.
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10 FAIR VALUE AND CATEGORIES OF FINANCIAL INSTRUMENTS
 
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transac�on 

between market par�cipants at the measurement date.Consequently, differences can arise between carrying values and 
the fair value es�mates.

 
 Underlying the defini�on of fair value is the presump�on that the Fund is a going concern without any inten�on or 

requirement to curtail materially the scale of its opera�ons or to undertake a transac�on on adverse terms.
 
 The fair value of financial assets and liabili�es traded in ac�ve markets i.e. listed equity shares are based on the quoted 

market prices at the close of trading on the repor�ng date. The quoted market price used for financial assets held by the 
Fund is current bid price.

 
 A financial instrument is regarded as quoted in an ac�ve market if quoted prices are readily and regularly available from 

an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and 
regularly occurring market transac�ons on an arm’s length basis.

 
 The Fund classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in 

making the measurements. The fair value hierarchy has the following levels:
 

- Fair value measurements using quoted prices (unadjusted) in ac�ve markets for iden�cal assets or liabili�es (level 
1);

 
- Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the 

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and
 
- Fair value measurements using Inputs for assets or liability that are not based on observable market data (i.e. 

unobservable inputs) (level 3).

 The following table shows the carrying amounts and fair values of financial assets and financial liabili�es, including their 
levels in the fair value hierarchy.

Note
Held For 

trade
Loans and 

receivables

Other 
financial 
assets / 

liabilities

Total Level 1 Level 2 Level 3 Total

On-balance sheet financial instruments

Financial assets measured at fair value

111,065   - -             111,065     111,065     -               -             111,065     
21,945      - -             21,945       - 21,945        -             21,945       

133,010     - -               133,010       111,065       21,945        -               133,010       

Financial assets not measured at fair value

-            111,216        -             111,216     - -               -             -              
-            2,995            -             2,995         - -               -             -              
-            1,328            -             1,328         - -               -             -              

2,351            

-              115,539          -               115,539       - -               -               - 

Financial liabilities not measured at fair value

-            - 350            350             - -               -             -              

-            - 29 29 - -               -             -              

-            - 20 20 - -               -             -              

-            - 814            814             - -               -             -              

-              - 1,213           1,213           - -               -               - 

Sep 30, 2019
Carrying amount Fair Value

-------------------------------------------------------------------- (Rupees in '000) -------------------------------------------------------------------

             -              -              -              -              -              -             -



LimitInstruments / Banker  Type of 
investment / 
exposure 

 Rating of the 
issuer 

 Rating of the 
instrument 

 Value of 
investment / 

exposure 

Provision held  Value of 
investment after 

provision 

 % of total 
assets 

 Market value as a 
percentage of net 
assets of sub-fund 

Instruments / Banker  Type of 
investment / 
exposure 

 Rating of the 
issuer 

 Rating of the 
instrument 

 Value of 
investment / 

exposure 

Provision held  Value of 
investment after 

provision 

Limit  Market value as a 
percentage of net 
assets of sub-fund 

 % of total 
assets 

10.1 The Fund has not disclosed the fair values for these financial assets and financial liabili�es, as these are either short term 
in nature or reprice frequently. Therefore, their carrying amounts are reasonable approxima�on of fair value.

11 NON COMPLIANT INVESTMENTS DISCLOSURE
 
11.1 Held by Debt Sub-Fund

12. DATE OF AUTHORIZATION FOR ISSUE
 
 The condensed interim financial informa�on was authorised for issue by the Board of Directors of the Pension Fund 

Manager on October 29, 2019. 

13. GENERAL
 
 Figures have been rounded off to the nearest thousand rupees.

11.2 Held by Money Market Sub-Fund
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For HBL Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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